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Extended Abstract

Introduction

Decision-making on financing is the search for resources and funds necessary for
the implementation of investment projects and determining the composition of
sources of funds (Kumar et al., 2012). Financing decisions play a significant role
in continuing profitability and increasing the company's value (Kokot-Stepien,
2022). Types of financing refer to two categories of financing through internal
sources, such as retained earnings, and external sources, such as share issuance
and bonds or debt, and most of these sources are provided to companies in the
form of cash. To choose the financing type, a manager must always balance the
incoming and outgoing cash flows of the company.

Since financing decisions are made by the managers of the business unit, and the
theoretical foundations also confirm that the attitude of executives affects their
decision-making (Baik et al., 2018), it can be claimed that the personality
characteristics of managers can play an important role in choosing the financing
methods of an economic enterprise (Choo et al., 2020). One of the most important
personality traits of managers, which also shapes their financial decisions and
behaviors, is their money beliefs (Phan et al., 2019). Money beliefs are people's
attitudes toward money that are unconscious, created in childhood, passed from
one generation to another, and shape many financial behaviors of people in
adulthood (Klontz et al., 2008; Klontz and Klontz, 2009). From the viewpoint of
money beliefs, people are divided into four personality groups: "money
avoidance, money worship, money status, and money vigilance" (Klontz et al.,
2011; Sholin et al., 2021). A study by Nadeem et al. (2020) shows that money
beliefs influence the behavior of capital market players.
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Therefore, since financing is very essential, and the right choice of financial
resources creates value for the company, most of these resources are provided in
the form of cash. Moreover, companies' financing decisions are made by managers
and people with different money beliefs, present different behaviors in the face of
the obtained funds, which directly affects the resources available to them and can
have a significant impact on the future of the company. Therefore, this research
seeks to investigate the effect of managers' money beliefs on their financing
attitudes.

Literature Review

Providing capital for an enterprise is a very important issue and the method of its
provision significantly affects the company's success. Financing is the process of
selecting the necessary resources to invest in the projects considered by a company
(Smith et al., 2020). According to the theory of rational economic man, managers
are expected to choose methods that create value for the company when making
decisions about financing projects. However, conditions or factors, such as
psychological characteristics, sometimes lead to irrational behavior and affect the
way executives make decisions (Batool et al., 2021). One of the most important
personality traits of managers that shape their financial decisions and behaviors is
money beliefs (Phan et al., 2019), which are related to capital, income, debt,
socioeconomic status of childhood, and other fiscal indicators (Lawson et al.,
2014; Klontz et al., 2011). People with money avoidance beliefs, on the one hand,
believe that money is bad and causes corruption, and on the other hand, they tend
to have more money, which indicates the complex and contradictory relationship
between those who hold this belief with money (Klontz and Britt, 2012).
Therefore, it will be very difficult and complicated to determine which of the
strategies (retained earnings, equity, and debt) should be used by people with this
belief to finance projects. People with money worship beliefs focus on the internal
assembly of money. They believe that increasing capital and income is the
solution to all problems (Klontz et al., 2011). Klontz et al. (2011) believe that
money worship belief is more prevalent among people who use more debt. Money
worship beliefs can lead to financial behaviors such as savings (Klontz and
Klontz, 2009). Another sign is fiscal dependence on others (Klontz and Britt,
2012). According to the above explanations, it is expected that the financing
attitude of people with this money belief is more related to external resources
(stocks and borrowing). However, it is also possible that they desire to save and
maintain profits in the corporation. They will also use retained earnings for
financing so that the resources at their disposal are not withdrawn from the
company through profit sharing. Those who believe that money gives dignity are
interested in showing their wealth to others. People who believe that money gives
dignity strongly believe that money gives them dignity and status and consider it
related to their socioeconomic class (Klontz et al., 2011). Money disorders related
to the belief in the dignity of giving money include unnecessary expenses and high
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risks (Klontz et al., 2011), which lead to the loss of resources. Therefore, it is
expected that these people, in addition to behavior bold in using internal resources
and retained earnings to finance their projects, will also use the maximum
corporation capacity for out-of-company financing (stocks and debt). Money
vigilance in finance is considered as a positive feature and tends to be careful,
prudent, and interested in finances (Lawson et al., 2014). These people avoid
unnecessary and high-risk expenses to a significant extent (Klontz et al., 2011),
hence they try to keep a reasonable amount of resources inside the company to
use for financing projects if needed. They make their transactions in cash, and if
they use credit purchases, they settle it monthly and have higher capital and
income; they tend to be more careful with their money (Klontz and Britt, 2012).
Therefore, people with money vigilance belief, when faced with financing
decisions, consider the impact of various factors and make the most appropriate
decision according to the existing conditions.

According to the explanations provided, the research hypotheses are formulated
as follows:

1. There is a relationship between managers' money avoidance beliefs and the
financing attitude through debt.

2. There is a relationship between managers' money worship belief and debt
financing attitude.

3. There is an association between the money status belief and the financing
attitude through debt.

4. There is a significant relationship between money vigilance belief and
willingness to finance through borrowing.

5. There is an association between managers' money avoidance belief and the
financing attitude through the issuance of shares.

6. There is a significant relevance between managers' money worship beliefs
and the desire to finance through the issuance of shares.

7. Thereis arelationship between managers' money status belief and the desire
to finance through the issuance of shares.

8. There is an association between managers' money vigilance belief and
attitudes to financing through the issuance of shares.

9. There is a significant relationship between managers' money avoidance
beliefs and financing attitudes through retained earnings.

10. There is a significant relationship between managers' money worship belief
and the finance tendency through retained earnings.

11. There is a significant relationship between money status beliefs and the
desire to finance through retained earnings.

12. There is a relationship between managers' money vigilance beliefs and the
finance attitude through retained earnings.
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Research Methodology

The present study is a descriptive-correlational, fundamental type of research. The
information on managers' money beliefs was collected using the Revised Klontz
(2016) standard money beliefs questionnaire and managers' financing attitudes
(internal and external) through the standard questionnaire of financing methods
(Redman et al., 2002).

The study population was from CEOs or financial managers (one from each
company) active in the Tehran Stock Exchange (TSE) in 2021. The sample
members were selected by cconvenience sampling. The sample size was
determined using Morgan's table assuming a specific statistical population of 183
people, and finally, 159 completed and usable questionnaires were received from
the participants. After collecting data in Excel 2013 software, SPSS 26 and AMOS
software were used to perform preliminary tests and the final estimation of the
model structural equations.

Results

At first, preliminary tests, such as the data adequacy test, extracting the factor load
of each question, divergent and convergent validity, and the overall fit of the
model, were conducted to ensure the adequacy of the data and the appropriateness
of the measurement model for the final test. The results confirmed the adequacy

of the data and the appropriateness of the model to test the hypotheses.

The results of the statistical analysis of the data rejected the existence of a
significant relationship between the managers' money avoidance beliefs and the
desire to finance through all three methods of borrowing, issuing shares, and
retaining earnings. The results show a positive relationship between the money
status belief and the tendency to finance through borrowing and share issuance
(external financing). In addition, the money worship belief has a significant and
positive relationship with the financing attitude through retained earnings and
share issuance. The results show a significant positive relationship between
money vigilance beliefs and the desire to finance through borrowing, retained
earnings, and stock issuance.

Discussion and Conclusion

The reason for the lack of a connection between the money avoidance belief and
the financing attitudes can be the contradictory behavior of the holders of this
money belief in dealing with financial issues. Furthermore, it indicates that
managers with this money belief do not use a predictable and specific strategy in
relation to financing. The positive relationship between the money belief status
and the external financing attitude is rooted in the beliefs of these managers
because they tend to show their wealth to others, thus they divide the majority of
the earnings among shareholders and do not have considerable internal resources
for financing; hence, they will turn to external resources. The positive relationship
between the money worship belief and the financing attitude through retained
earnings and shares issuance is due to the motivation of these managers in the
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internal accumulation of resources. They maintain resources within the company
by financing through retained earnings. On the other hand, such managers prefer
shares to debt in external financing because they will not have the obligation to
pay interest in financing through shares.

The positive relationship between the money vigilance belief and the financing
attitudes through debt, shares, and retained earnings indicates the reasonable
behavior of these managers when financing projects because the profits earned in
previous years are reinvested within the company by financing from retained
earnings, leading to the growth and development of the company's activities. By
providing financing from the place of borrowing, they minimize the cost of
financing the company and use the benefits of its tax exemption, and by financing
through shares issuance, they increase both the company's leverage and debt
capacity. As such, they use this method to provide resources for investment
projects, if necessary.

In general, it can be claimed that the results of this research are consistent with
studies on the influence of senior managers' attitudes on their decision-making
(Baik et al. 2018), the existence of a relationship between the personality
characteristics of managers with their financial decisions and behaviors (Phan et
al. 2019; Nadeem et al. 2020; Bahrami et al. 2022). Additionally, the results of
this research are also supported by the theory of planned behavior presented by
Ajzen (1985).

The results of this research increase our insight into the impact of managers'
personality traits on their financing attitudes. These results also provide useful
information to investors and shareholders to achieve the set goals by knowing the
economic, social, and political conditions of the operating environment of the
company, knowing the financial personality of company managers, capital
policies, and managers' investment and financing to align it with the general
policies of the organization. According to the results, investors are advised to
invest in companies whose managers have a healthy money belief because they
try to take into account the internal conditions of the company and its activity
environment when making decisions on financing the desired projects to make the
most appropriate decision and create value for the company, resulting in reduced
risk-averse for investors. Managers are also suggested to find out their money
beliefs by taking tests and correcting or changing their unhealthy money beliefs
(if present). This is because managers with healthy money beliefs have reasonable
behaviors, which are primarily related to successful companies in the market and
secondarily to managers’ professional credibility.
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