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Abstract

Purpose: As the business process becomes more complex, the risk of financial statements
being distorted increases with each passing day. In this regard, researchers have been looking
for models to detect fraud in financial statements. The purpose of this research is to present an
expanded model based on the quality characteristics of the auditor.

Methodology: Benish (1997) used a combination of financial ratios and accruals to predict
profit manipulation methods. Since auditors are presented as external oversight in the corporate
governance structure of the company's performance, in this study the model is developed based
on the qualitative char-acteristics of the auditor, which include the auditor's size, auditor tenure,
reporting delay, Auditor Class and Auditor Change. The fitting of the vector machine, random
forest and neural network has been used to fit the ex-tended model.

Findings: The results show that the coefficients obtained from the random forest model are
98.4% and more than the two neural network and vector model 93%. Also, the extended model
is more accurate than the base model. Audit characteristics are influential in predicting fraud
in financial statements and should be considered by capital market participants.

Originality / Value: Research findings can be effective in improving the prediction of fraud
in financial statements and also draw users' attention to the combination of financial statement
information and the characteristics of the auditor's report in fraud prediction.
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