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Variance Decomposion of LGDP:

Period S.E. Shockl Shock?2 Shock3 Shock4
1 0.084302 52.16420 0.011015 0.052692 47.77209
5 0.159556 46.04755 4.444492 29.97322 19.53474
10 0.179259 47.22046 4.622404 31.84224 16.31490
15 0.188412 50.59644 4.449007 30.10200 14.85255
20 0.192778 52.12206 4.314269 29.36303 14.20064
25 0.196355 53.66534 4.163380 28.47773 13.69355
30 0.198840 54.63974 4.062885 27.94006 13.35732

Variance Decomposition of LCPI:

Period S.E. Shockl Shock?2 Shock3 Shock4
1 0.163329 62.96532 0.214124 36.79278 0.027776
5 0.236634 64.03175 1.059198 34.69450 0.214553
10 0.262024 64.98935 1.554103 33.21102 0.245528
15 0.275835 66.61700 1.672143 31.47842 0.232432
20 0.281078 67.41275 1.723863 30.63060 0.232795
25 0.285135 68.21101 1.702807 29.85635 0.229829
30 0.287730 68.69812 1.676130 29.39704 0.228711

Variance Decomposition of LM:

Period S.E. Shockl Shock?2 Shock3 Shock4
1 0.079327 6.179483 76.75384 1.751125 15.31555
5 0.222548 22.00621 30.20007 43.67401 4119719
10 0.267614 20.49972 32.38425 43.97554 3.140492
15 0.282971 19.18427 35.29244 42.69620 2.827099
20 0.291015 18.37483 36.77170 42.17370 2.679772
25 0.294944 17.97071 37.69898 41.71733 2.612974
30 0.297153 17.73706 38.18764 41.49918 2.576114

Variance Decomposition of PCA:

Period S.E. Shockl Shock?2 Shock3 Shock4
1 1.054992 31.79840 2.120230 65.29091 0.790459
5 1.613766 28.36666 3.390865 67.56325 0.679229
10 1.729646 26.86580 3.241510 69.22212 0.670564
15 1.751399 26.28451 3.167643 69.87843 0.669417
20 1.757978 26.18159 3.166497 69.98412 0.667792
25 1.762087 26.26225 3.190743 69.88138 0.665627
30 1.765420 26.40057 3.218598 69.71739 0.663443

Factorization: Structural
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The Mechanism of Monetary Policy Transmission Through the Expectations
Channel in the Long Run Based on a Structural Vector Autoregression
Model in Iran

Mahshid Tabatabaee Zavareh?", Beitollah Akbari Moghadam?, Farhad Ghaffari®

Article Info Abstract

The aim of this article is to investigate the effects of monetary policy through the
Article type: transmission channel of monetary policy, the channel of long-term expectations during
Research Article the period 1386Q1 - 1396Q4. For this purpose, using structural vector auto regression
(SVAR) model, the effects of monetary policy were investigated through channels.
The existing literature estimates the expectations channel as an important channel for
the monetary policy transmission mechanism. The experimental results obtained from
estimating the relationships between variables using the SVAR approach based on
statistical data show that in the long term, the exchange rate channel is the most
effective channel in the transmission of monetary policy, so that the expectations
variable has the most impact both in the short term and In the long term, it has the
most impact on this channel, after the exchange rate channel, the expectations channel
has the greatest impact in the long term. In other words, the shock of expectations has
the most fluctuation in the short and long term among the impact of the shock of other
variables on the variance analysis. Therefore, it can be pointed out that in the long and
short term, only expectations have a significant effect on exchange rate fluctuation.
Also, with the passage of time, the effectiveness of the channels will change so that
with price shocks, the expectations channel has the most impact in the short term, the
medium term is the volume of money, and the interest rate channel is effective in the

long term.

structural vector autoregression model(SVAR), monetary transmission mechanism,
Keywords monetary transmission channels, expectations channel
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