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Abstract
According to the agency conflicts hypothesis, managers' ability to distort and hide

information depends on the degree of complexity of the organization. Companies with
complex organizational environments and more agency problems have high diversification
compared to other companies. However, mechanisms are needed to control the
opportunistic behavior of managers. Therefore, the purpose of this study is to investigate
the impact of corporate governance on corporate diversification, emphasizing the lack of
profit transparency in companies listed on the Tehran Stock Exchange. In this regard, 110
companies were selected for the period of 2016-2021. The purpose of applied research and
its methodology is post-event type. The combined data approach has been used to test the
research hypotheses. Eviews statistical software was used to test research hypotheses. The
results showed that the use of corporate governance mechanisms limits managers'
motivation to diversify. On the other hand, when profit opacity is high, corporate
governance mechanisms are not capable enough to limit the incentive of corporate
diversification.
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