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Extended Abstract

Background and purpose

The goal of every investment is to get a higher return. Thus, to get a suitable return through
investment in the capital market, accurate knowledge of industries, companies, and
investment decisions, in general, is of great importance. One of the factors affecting
investment decisions is media financial literacy. Theoretically, some variables such as
overconfidence, mood, herd behavior, risk aversion, and media financial behavior affect
investment decisions. This being so, the present study aims to expand the theoretical
framework of previous studies in the literature on investment decisions and to examine the
moderating role of media financial literacy in behavioral orientation and investment decisions
with a Focus on Individuals' Gender.

Methodology

This study is an applied study in terms of its objectives and a descriptive-correlational study
in terms of the data collection method. The data were collected using a researcher-made
questionnaire. The research population consisted of all auditors and accountants working in
different positions in the private and public sectors in 2023. Using Cochran's formula, the
sample size was estimated as 384 persons. The participants were selected through simple
random sampling. The research hypotheses were tested using structural equation modeling
(SEM) with SmartPLS-3 software.

Findings

The findings of this study are summarized as follows: Overconfidence, herd behavior, mood,
risk aversion, and financial media literacy affect confidence in male and female investors’
investment decisions. Financial media literacy moderates the relationship between
overconfidence and male and female investors’ investment decisions.

Financial media literacy moderates the relationship between herding behavior and male and
female investors’ investment decisions.Financial media literacy moderates the relationship
between risk aversion and male and female investors’ investment decisions.Financial media
literacy moderates the relationship between the mood and male and female investors’
investment decisions.
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Discussion

The results from the first research hypothesis showed that overconfidence affects male and
female investors’ investment decisions. Accordingly, it can be argued that excessive self-
confidence (overconfidence) means that a person has too much confidence in their predictions
at the time of investment and this will have a significant impact on their investment decisions.
The findings related to the second research hypothesis showed that herd behavior affects male
and female investors’ investment decisions. Following this finding, it can be argued that mass
behavior, collective behavior, or in a more correct sense, herd behavior, is one of the proposed
biases in behavioral finance that can create non-fundamental and unrealistic trends in the
market and may cause bubbles or crashes in the stock market, which negatively affects the
investment decisions of investors.

The data from testing the third research hypothesis indicated that mood affects male and
female investors’ investment decisions. In line with this finding, it can be argued that
personality traits, including temperament, affect many aspects of life. Positive thinking, which
is usually associated with optimism, is an important part of stress management, and optimistic
people work harder.

The findings from the fourth research hypothesis showed that risk aversion affects male and
female investors’ investment decisions. Accordingly, it can be argued that risk tolerance is
one of the main investment decision-making criteria. The higher the risk tolerance of
investors, the more investors want to invest and the more likely they will be to invest in the
shares of different companies.

The data from the fifth research hypothesis indicated that financial media literacy affects male and
female investors’ investment decisions. This is to argue that media financial literacy is the ability
to use media knowledge and skills to manage correct and effective monetary decisions. Financial
literacy is a set of knowledge to understand financial issues and involves the analysis of financial
phenomena, their nature, laws, and relationships that govern them.

The findings from the sixth research hypothesis showed that financial media literacy affects the
relationship between overconfidence and male and female investors’ investment decisions. This
being so, we can argue that overconfidence is a personality trait that can be defined as behavioral
bias and having unrealistic (positive) beliefs about each aspect of an event under uncertainty.

The results from testing the seventh research hypothesis indicated that financial media literacy
affects the relationship between herd behavior and male and female investors’ investment
decisions. Accordingly, it can be argued that herd behavior or the tendency to follow group
behavior can strengthen the trends beyond the fundamental principles. Irrational emotions can
cause an irrational increase or a significant decrease in the value of assets, lead to mistrust in
analysis in the capital market, and cause a significant difference between financial assets and their
intrinsic value.

Testing the eighth research hypothesis suggested that financial media literacy affects the
relationship between the mood and male and female investors’ investment decisions.
Accordingly, it can be argued that the personal characteristics of managers and accountants,
including their ability and financial literacy, can overshadow their behavior and type of
decisions in the organization, thereby affecting transparency in financial decision-making.
Finally, the data from the ninth hypothesis indicated that financial media literacy affects the
relationship between risk aversion and male and female investors’ investment decisions. In
line with this finding, we can argue that financial literacy is necessary for the effective
management of personal resources through short-term decision-making. This is especially true
and worrying for investors who are unaware of it.

Keywords: Media Financial Literacy, Behavioral orientation, Investment decisions.
JEL Cassification: G4, G41 ,G11.
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