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Extended Abstract

Background and Purpose: Investment decisions are among the most critical economic
choices (Zhou et al., 2023). Investment's significance for economic and social growth has
made it a powerful lever for progress (Valadkhani, 2023). A key factor influencing investment
growth is the availability of symmetrical information in capital markets, as effective
investment decisions require sufficient, orderly, and transparent information (Modanloo et al.,
2021). Developing approaches that provide analysts with a comprehensive understanding of
the system under study and a clearer perspective is essential (Talebi et al., 2021). This deep
understanding is achieved through a systemic and holistic approach, employing innovative
and creative methodologies. Interpretive Structural Modeling (ISM) is a method for designing
large and complex systems, particularly economic and social systems, using mathematics,
computers, and expert participation. Additionally, this research employs Micmac analysis,
which has been widely used in future studies in accounting, management, and engineering
over the past decade.

Methodology: This research is developmental in its objective, qualitative in its data nature
and analysis style, and documentary in its data collection method. It is analytical-descriptive
from the perspective of research execution. The research population consists of senior
corporate managers and professional and academic experts specializing in investor sensitivity
to accounting information. Using snowball sampling, we gathered information from 12
academic and professional experts through interviews. Initially, we extracted the dimensions
and indicators of the model for investor sensitivity to accounting information from the
theoretical literature and validated them through interviews with financial experts. This phase
identified nine indicators within three main dimensions. Next, to establish the relationship and
sequence between the dimensions and indicators and to present their structural model, we
employed the ISM method and Micmac analysis. Experts' opinions and analyses prioritized
factors affecting investor sensitivity to accounting information.

Findings: The research results led to the design of an integrated model of investor sensitivity
to accounting information across four levels. Among the nine indicators, weaknesses in the
internal control system, sales, past performance, major and minor investors, and professional
and non-professional investors were identified as the most influential and fundamental
indicators.

Discussion and Conclusion: The dimensions and indicators of investor sensitivity to
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accounting information were finalized into three dimensions and nine indicators, which are
the main dimensions affecting investor sensitivity to the use of accounting information as
follows:

1.Investor characteristics include professional and non-professional investors as well as major
and minor investors.

2.Company performance factors, including sales, profit, cash flow, past performance, and
returns.

3.Information quality, including the readability of financial statements and weaknesses in the
internal control system.

Based on the results from Table 10, which shows the stratification of indicators of investor
sensitivity to accounting information, it is evident that cash flow indicators (as supported by
Zhou et al., 2023), returns (in line with Valadkhani, 2023), weaknesses in the internal control
system (consistent with Li et al., 2019), and past performance (agreeing with Jagongo and
Mutswenje, 2014) are recognized at the first level. No indicator was placed in the autonomous
cluster. However, liquidity and return indicators are situated in the dependent cluster,
indicating that changes in other indicators will affect these. Furthermore, in this research,
profitability and readability of financial statements are located in the third cluster due to their
driving power and dependency, classifying them as linkage criteria. The fourth cluster
includes independent criteria with high driving power and low dependency: weaknesses in the
internal control system, sales, past performance, major and minor investors, and professional
and non-professional investors. These are key and foundational indicators that significantly
influence other indicators. Among the nine indicators of investor sensitivity to accounting
information, weaknesses in the internal control system, sales, past performance, major and
minor investors, and professional and non-professional investors have been identified as the
most influential and fundamental. In summary, this research demonstrates that investor
decision-making processes and reactions in the Tehran Stock Exchange align with those in
other financial markets. This suggests that investors exhibit similar thought patterns and
reactions across various financial markets, all based on the core tenets of positive theory
aimed at maximizing benefits.

Keywords: Investor Sensitivity, Accounting Information, Interpretive Structural Modeling
(ISM).JEL Classification: G4 «G41.
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1, Clustering
2, Driving power
3. Dependence power
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