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Abstract

The present study aims to analyze the essence of waiting bonds in Islamic jurisprudence
as well as their challenges and inefficiencies. The research method is descriptive-analytic
and data collection was done by library method. The results showed that since bonds rely
on loans with interest, they are considered as a type of usury and Haram from the view of
Islam. Thus they cannot be used in the Islamic countries for financial provision. To solve
this problem, initially corporate bonds were issued; however, because they rely on
physical plans, they will become useless when corporations face problems in buying
finance and providing cash so financial experts have designed a new monetary tool to
deal with this issue. Ultimately, Islamic financial instruments or bonds were produced
through creating Islamic banking system. Although they have been release just recently
and have not yet been tested amid financial crises and economic fluctuations, as well as
other challenges such as religious restrictions, the contradictions between the Fatwas in
Islamic financial affairs, the religious risk of using securities in the field of principles,
lack of supply, stock-exchange game, lack of essential standards, legal and supervisory
challenges, and ownership problems in bonds have created uncertainty in their long term
success so the real risk ahead of investors will be immeasurable.
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Note: 2017, 2018, 2019, 2020 and 2021 data are projection of Reuters.
Source: Reuters (2016:75).
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