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Abstract

Issue: In order to build trust in international trade, a mechanism called letter of credit has
been used in which the bank, as an intermediary, is responsible for guaranteeing the payment
of one of the parties. Recently, the electronic type of documentary credit has been introduced
to facilitate global trade.

Purpose: The purpose is to examine the reasons for the legitimacy of electronic letters of
credit.

Methodology: In this research, the jurisprudential arguments for the legitimacy of electronic
documentary credits have been studied in an analytical-descriptive manner with the help of
receipt tools.

Findings: According to the contract of sale and the contract of guarantee, the principle of
documentary credit is a legitimate mechanism for the development of world trade and as one
of the provisions of the contract between the two parties, it has sharia validity. Therefore,
according to the legitimacy of this mechanism, its electronic type has the same nature and
effects of electronic type according to the jurisprudential principles such as verses and
hadiths, the principle of immorality, the rule of compromise, the rule of no harm, the rule of
necessity and some other jurisprudential arguments. Therefore, the result is that the use of
this mechanism is not prohibited by law and its legitimacy is reflected in domestic and
international law.

Keywords: documentary credit, e-commerce, guarantee contract, sale, global trade.
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