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Abstract

The present study aims to study the effect of globalization on foreign direct investment. To
do this, the data of 2001-2011 of twenty countries (Ten developing countries and ten
developed countries), multi-variate regression and pooled data model are used. The results
of study at developed countries showed that improvement of globalization index led into the
increase of foreign direct investment in Iran and this increases the increase of growth capacity
and development of country. Also, it improves capital market index and increases foreign
direct investment in the country and also it collects capital in the country. On the other hand,
the results of study in developing countries showed that improvement of capital market index
led into the increase of foreign direct investment in the country and this collected capital in
the country and improved good governance index and increased foreign direct investment.
This also improves the wage of citizens and increases governance accountability. The growth
of urban population leads to the reduction of foreign direct investment in the country and
development conditions are not improved with the improvement of human resources. Also,
improvement of GDP leads to the reduction of foreign direct investment in the country and
this doesn’t increase growth and development.

Keywords: Globalization, Foreign direct investment, Developed countries, Developing
countries






