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40,90
Momentum strategy Momentrian strategy
L]

Winners 00132 | 00118 | 00114 | 00104 | 00078 | 0.0072 | 0.0066 | 0.006

3 Losers 0.0096 | 0.0086 | 0.0079 | 0.0079 | 0.0079 | 0.0072 | 0.0069 | 0.0067
‘F’,‘(’)'rr;f'(;ﬁ; 0.0032" | 0.0028" | 0.0021* | 0.0021" | -0.0005" | -0.0005" | -0.0007 | -0.0011"

Winners 00143 | 00128 | 00117 | 0010L | 0.007L | 0.068 | 0.0062 | 0.0056

5 Losers 00083 | 0.0074 | 0.0075 | 0008 | 0.008L | 0.0072 | 0.07 | 0.0069
‘F’,‘(’)'rr;f'(;l‘l’; 0.0056" | 0.005° | 0.0037° | 0.0017" | -0.0013" | -0.0008" | -0.0013" | -0.0017"

0 Winners 00147 | 00125 | 00107 | 00092 | 0.0067 | 0.0065 | 0.0058 | 0.0054

Losers 00078 | 0.0075 | 0.0082 | 0.0086 | 0.008L | 0.0072 | 0.0073 | 0.0071
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Momentum strategy Momentrian strategy
G
\Q(’)'rr;f'gﬁ; 0.0065" | 0.0046" | 00021 | 00001 | -0.0019" | -0.0011" | -0.0019" | -0.0022"
Winners 00133 | 0011 | 00093 | 0008 | 0.0063 | 0.0062 | 0.0055 | 0.0051
1 Losers 0.0085 | 0.0089 | 0.0092 | 0.0092 | 0.0084 | 0.0074 | 0.0075 | 0.0073
Win-Los |6 5044 | 0.0017" | -0.0003 | -0.0016" | -0.0025" | -0.0016" | -0.0024" | -0.00062
Portfolio
Contratum strategy Contrarian strategy
Winners 0012 | 00111 | 0.0104 | 0.0098 | 0.085 | 0.086 | 0.0082 | 0.0077
0 Losers 0.0078 | 0.0073 | 0.007L | 0.007L | 0.0059 | 0.0054 | 0.0053 | 0.0052
‘Q(’)'S;'gﬁg 0.0038" | 0.0033" | 0.0029° | 0.0025" | 0.0021" | 0.0028° | 0.0025" | 0.0021*
Winners 00139 | 00121 | 00113 | 0.0106 | 0.0096 | 0.0091 | 0.0086 | 0.0081
18 Losers 0.0078 | 0.0063 | 0.0059 | 0.0055 | 0.0057 | 0.0053 | 0.0046 | 0.0052
\Qé'rr;f'gﬁz 0.0057" | 0.0054" | 0.005° | 0.0064" | 0.0035" | 0.0034" | 0.0031" | 0.0025"
Winners 00136 | 00123 | 00117 | 00111 | 0.0096 | 0009 | 0.0086 | 0.0081
% Losers 0.007L | 00062 | 0.0059 | 0.0057 | 0.0054 | 0.0048 | 0.0049 | 0.005
\;‘é'rr;f'gl‘l’s 0.0061" | 0.0058" | 0.0054* | 0.005" | 00038 | 0.0038" | 0.0033° | 0.0026
Winners 00138 | 00125 | 00116 | 0011 | 00096 | 0.0092 | 0.0086 | 0.008
60 Losers 0.0068 | 0.0057 | 0.0049 | 0.0049 | 0.0047 | 0.0046 | 0.0049 | 0.0048
Win-Los " N " N » N “
Portfolia | 00066 | 0.0064° | 0.006° | 0.0064" | 00044° | 0.0041° | 00033 | 0.0028

aoy0 O maw jo (g ol 1

485 Sl 3 Shas w53 o0l & 4755 b o (535l l 55 s aita ¥ i 53 oS glailen
auly ool (gai 4l 1wl 05,5 95 0gdla s Hlolias wo )0 O sl w0 Ked wgdzme (69150
S P St (235l 5 i 9 Shas 03 1l 50 4 Connd (gSre 5 poilsS sla (sl e
S 45, 43S ola B 033l ol 2 plies 45 (o3l 555) 2L sl 51l ¢ Jlin olpie & 50
ol VY 50 F 0¥ in) 05yl oo 4S5 ke s 0 |y Ll s 5 035 o 435 by Jlu ) 5l et e
318 (235k doys + FD Sgax dljg) oS Wgd (oo (okin S8 p Slee 03l (S985 5 ) (2985 n Sl Sl
iS5 Boe Nsb ;0 1) LT 5 oty 4, 42535 ol v 40 1, plyas 45 gSae (g5l &5 Cansd I o ol
R P XS IRWSIRA R PR Nt s
CAS (oo gk a4, 1) IS ol P ) pleew o el (oL (31l (631l o e ¢ i o
oo 3 E e x VY x ¥ o5l cw) aiS e (6,105 alo p plgas jo ol ¥ i 4y g 0S5 0 0, 1) Sl S
Wgds o0 (5, D leo ;0 g Wigd oo il A, ol VY LY 5l yle 0,90 ;0 a5 ol (o551 il cgus
2 Ols el St 698 p (203 9)l5e Sl )3 AT W (93 5 Shes 15 (petiege slo 31l ()
o o5l ixy) Wisd oo (5,5 ke _Ysh 50 45 Soe s (s 4, slo o3l oS el >
e 229 BB (23l b W)l 652l 203k L) aas e )l (> ol (oail o 5l (Gb g

VEN il / poang i o plas / @ 33l Jlus I 3V4




OlSed 9 SUbT Grge85 e / Ulrl &slo paw J5L 5l G3Dlgahs 1 w9Sae 9 pgiiege 3 @il piis Alakus

poiiage So (1l da ouish E5 > 9,0 L camy 4 p205l50 ole a5 ) (o0 a0 ) (i ly o ()l
Piege sk 4 @Blg 0 45 (b fiega Sl BTl plad i o .0am0 (oo Cuwd ) 995 0 Sloe e e
Obsege el il a5 s ims (o0 LS 1) 05 L (hie (5985 5 005L i)l (o0 &K Do il o,
(0 43S LS gamr Slaslons 5l S e 4 g witen (6505 wlop sla (s3]l 0 5 (] alad)
D¢

b )3 S 298 (o0 Wl (L) poil S Tl mhaw 5o gl 408 et Jolo il 4 4z b
29,5 (oo 3L (sl alad) (b piege (31l

T g bl Jole ¥V Juo 30 Sy Jolge (58,5 s jo bbb (o551 il (b 5,1 -Y-0
Jolse S eoliinl b wsSae g poiiege il iS5 (51l p e slo (g5iTp (BO3L meds oy p sl
(1) Je b3l gl 00,5 oo sl (1) Woles « (V- VA) i b 5 Lo lole i Jos 45 o pmsd S

1wl 00l o0l ULM; ) Js..\.? 59

SF il 31 S 5 3l5le sla (233L 59y 2 @ y0 g Ll Jlole b fyogmwyS 5 S (3l s (V) Jgu
SIS aloyw sl

Momentum Strategy:6x1x6 Winners (P1) Losers (P5) Win-los Portfolio
(RetmkT-RF) 0.8420" 0.6447" 0.1873
t-statistic (15.9) (18.72) (1.18)
SML 0.0653 0.0910* —0.0457
t-statistic (1.03) (10.76) (—0.80)
HML 0.0302 0.0834* -0.0532
t-statistic (0.59) (1.97) (—0.83)
RMW -0.1048 0.2024 —0.0542
t-statistic (-0.81) (0.45) (- 0.85)
CMA 0.0507 -0.0219 0.0725
t-statistic (0.86) (= 0.45) (0.99)
VoL 0.0439 0.0771" -0.033"
t-statistic (1.28) (2.73) -(1.78)
TUR 0.0665" 0.0855" -0.0190
t-statistic (2.08) (3.23) (-0.47)
Alpha 0.0039" -0.0021* 0.0054*
t-statistic (2.88) (—2.49) (4.11)
Adjusted R? 0.5325 0.6558 0.0126
F-Statistic 22.59" 18.75" 14.32"
Contrarian Strategy: 36x12x36
(RetmkT-RF) 0.8563* 0.5078* —0.3484*
t-statistic (21.55) (11.93) (—6.72)
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SML -0.0022 -0.0105 —0.0083
t-statistic (-0.21) (—0.96) (—0.63)
HML 0.0069 —0.0051 —-0.0120
t-statistic (0.52) (- 0.36) (- 0.69)
RMW —-0.0266* —0.0061 0.0205
t-statistic (—2.05) (—0.44) (1.21)
CMA -0.1041 —0.0246 —0.0305
t-statistic (—0.67) (—0.88) (-0.12)
VOL 0.0173 -0.2088 -0.4161
t-statistic (0.98) (-0.85) (-1.25)
TUR -0.4033 -0.7023 -0.809
t-statistic (-1.39) (-1.77) (-0.21)
Alpha —0.0101* 0.0109* 0.0227*
t-statistic (—6.83) (2.87) (7.59)
Adjusted R? 0.4325 0.4360 0.1277
F-Statistic 20.28" 25.92" 18.32"
Contratum Strategy: 60x12x3
(RetmkT-RF) 0.6581* 0.5156* -0.3825*
t-statistic (18.64) (9.30) (—3.84)
SML 0.0701* 0.1451* 0.0750
t-statistic (1.89) (3.17) (1.38)
HML 0.1099* 0.1298* 0.0422
t-statistic (2.07) (4.15) (0.88)
RMW 0.0804 -0.1025 -0.1501
t-statistic (1.12) (—1.04) (-0.98)
CMA -0.1309 0.1082 0.1501*
t-statistic (-0.95) (1.09) (2.39)
VoL 0.564" 0.14" 0.836"
t-statistic (1.69) (3.16) (1.68)
TUR 0.0902" 0.0225" 0.1323"
t-statistic (2.97) (5.53) (2.93)
Alpha -0.0105 0.0209" 0.0029"
t-statistic (-0.64) (4.06) (3.55)
Adjusted R? 0.596 0.481 0.105
F-Statistic 38.09" 24.19" 18.91"
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Variables \ q \Y ) q \Y ) q Y
Momentum strategy]  0.009" 0.0524" | 0.0303" - - - - - -
t- statistic (4.92) (5.47) (3.14) - - - - - -
Contrarian strateg - - - -0.002" | 0.0109" | -0.012" - - -
t- statistic - - - (-3.82) (-3.53) (-3.12) - - -
Contratum strategy| - - - - - - -0.0009" | 0.0095" | -0.0104"
t- statistic - - - - - - (-4.31) (2.85) (-13.23)
Log MktCap 0.0019" | -0.0212" | -0.0297* 0.0007 -0.0249* | -0.0353* | 0.0006 -0.0334* | -0.0482*
Beta 0.0026 -0.0287* | -0.0366* 0.0016 -0.0589* | -0.0828* | -0.0008 | -0.0233* -0.03*
Market Return 0.9291* | 0.9368* | 0.9587* | 0.8967* | 0.8831* | 0.8747* | 0.8702* | 0.8534* | 0.8758*
Volatility -0.0038 | 0.0094* 0.004* 0.0028 0.0086* | 0.0082* 0.0057 0.0023* | 0.0033*
a -0.021 0.243* 0.659* 0.0124 0.537* 0.82* 0.007 0.689* 0.950*
Adjusted R2 0.512 0.0192 0.145 0.658 0.151 0.231 0.624 0.282 0.213
F-statistic 22.35 12.94 17.53 18.92 25.04 17.35 21.24 23.02 16.87

Momentum strategy] -0.003 -0.0409* | -0.0469* - - - - - -

t- statistic (-1.02) (-1.82) (-1.72) - - - - - _
Contrarian strategy] -0.005* -0.041* | 0.0596* - - - - - R
t- statistic (-2.25) (4.23) (7.95) - - - - - _
Contratum strategy| 0.0017 -0.0262* | -0.0359* - - - - - R
t- statistic (0.98) (-6.87) (-6.08) - - - - - _

Log MktCap 0.0009 | -0.0264* | -0.0396* - - - - - _
Beta -0.0042 | -0.0197 -0.025 - - - - R _
Market Return 0.8673* | 0.8299* | 0.8387* - - - - - R
Volatility 0.0027 | 0.0017* | 0.0026* - - - - R _

a 0.042 0.851* 0.942* - - - - R _
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Abstract

The purpose of this study is to investigate the possibility of combining the ranking period
and the maintenance period of classical momentum and contrarian strategies and evaluate the
performance of portfolios resulting from hybrid strategies in comparison with classical
strategies. For this purpose, using the information of Y:companies in the period 2011 to
2020, the amount of excess return, the explanatory power of excess return by the risk factors
of the seven-factor model Fama and French and the explanatory power of future return by
excess return of hybid strategy and classical strategy are evaluated and compared.

The results show that contratum (contractionary hybrid) strategy, which rank like
contrarian strategies in the long run but are maintained in the medium term like momentum
strategies, perform better than momentum and contrarin strategies. In addition, even after
controlling risk factors (Fama and French seven-factor model), contratum, contrarian and
momentum investment strategies in the Iranian capital market are profitable. Finally, the
results of the present study support the explanatory power and more predictive power of the
excess return of the contratum strategy than the classical strategies for future returns.
Therefore, the contribution of the present study is to provide evidence of excess return and
performance of the new hybrid strategy is much higher than the classic investment strategies
proven in the Iran capital market.

Keywords: Momentum Strategy, Contrarian Strategy, Hybrid Strategy, Excess Return, Fama
and French Seven Factors Model
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