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Abstract

The purpose of this study is to investigate real earings management on the threshold of sensitive
amounts of earnings in companies suspected of earnings management and in terms of high financial
leverage, which was conducted among 148 listed companies and their financial information between
1392 and 1399. In this study, abnormal production costs and abnormal discretionary expenses for
companies suspected of earings managing whose financial leverage was above average were examined
in the three thresholds of zero- earnings, previous earnings and forecasted earnings. The results show
that in all three profit thresholds, when the financial leverage is more than average, then this leverage
has a negative and significant effect on abnormal production costs and abnormal discretionary
expenses. Only in abnormal production costs of the previous earning threshold that no significant
impact has been identified.

Keywords: Abnormal Discretionary Expenses, Abnormal Optional Cost, Earnings Threshold,
Financial Leverage, Real Profit Management.
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