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Investigating the Relationship between Sales Growth and Return on Assets with
Board of Directors of Companies Listed in Tehran Stock Exchange

* Seyed Alireza Mosavi

Abstract

The board of directors and in other words the board of directors of the corporations are the
members of its board of directors. Shareholders invest their funds in the company by selecting
board members and trusting in their good performance and wisdom, and they benefit from the
company and shareholders by leveraging their intelligence and creativity after the financial year
expires. With their intelligence and creativity, make a profit on the company and shareholders
after the end of the financial year. The purpose of this study was to investigate the relationship
between sales growth and return on assets with remuneration of board of directors of listed
companies in Tehran Stock Exchange. The purpose of this study is applied and is descriptive-
correlational. The population of the study consisted of companies listed in Tehran Stock
Exchange that were active from 2014 to 2016. Sample size was determined by systematic
elimination of screening technique of 118 companies and in total 472 companies / year in the
timeframe of data collection. The tools used in this study are reports published by the Stock
Exchange, Exchange Monthly, Modern Access Software, Sahara and Dena, and audit reports,
financial statements, and the Internet Portal of Accountants. The data were analyzed using Chua
and Housman tests, Mann-Whitney test, Pearson correlation and linear regression. The results
showed that there is a positive significant relationship between sales growth and company board
remuneration at 95% confidence level also, there is a positive and significant relationship
between return on assets and corporate board reward, which both hypotheses were ultimately
confirmed.

Key Words: Sales Growth, Return on Assets, Board Rewards.
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