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Eigenvalue stability conditicn

Roots of Characteristic Polynomial
Endogenous variables: LGDPP LTLTR LG LI
Exogenous variables:

Lag specification: 11

Date: 03/09118 Time: 21:02

Raoot Modulus
0.998536 0.998536
0.954942 0.954942
0.837839 - 0.161215i 0.853208
0.837839 + 0.1612151 0.853208
0.567898 0.567896

No root lies outside the unit circle.
(a) VAR satisfies the stability condition.

Eigenwvalue

Real Imaginary Modulus

.9280978 -.10443453 9333551
.9280978 -1044349 9339551
8444533 o 8444533
7132542 1255841 T242258
.7132542 -.1255841 7242258

211 the esigenvalues lie inside the unit circle.

DVAR satisfies stability condition.

(b)

b thb»h

(DVAR Jow 3 @PVAR Jow o339 polie g lasly byl —) Hloges

Inverse Roots of AR Characteristic Polynomia!

15
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(a)
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Roots of the companion matrix
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Response GDP to Spending Response of GDP fo Tax
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e e D e Response of GDP to Private investment
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Response of GOP'to a Spending Shack

(a)

Response of GDP to Tax

-------

Respane of GDP 1o a Private Investment Shock
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Forecast—error wvariance decomposition

Response
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and
Forecast Impulse wariakle
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Wariance Decomposition of LGDP:
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