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The Impact of Mehr Housing and Housing Policies on Iran’s
Economic Growth (1977-2017)

Omid Ghasemzadeh Aghyani’ - Alireza Soltani®* - Abdolmajid Jalaei®

Abstract

Background: The housing sector has had many ups and downs in its four decades of
policy-making. Policies that have sometimes led to the growth and development of
construction and sometimes have faced a severe recession in this sector. Implemented as
the Mehr housing project.

Objective: The purpose of this study was to investigate the impact of Mehr housing and
housing policies on Iran's economic growth, which have been studied in the period 1356 to
1396.

Method: The method of data collection in this research is archival. In this research, Eviews
10 software and ordinary least squares regression model (OLS) have been used to test the
hypotheses. The statistical population in this study is the Iranian economy and the sample
size of the Iranian economy was from 56 to 96. The information and financial data required
to calculate the variables are collected from the database of the Central Bank website and
the Statistics Office website and the Housing Bank website.

Results: The results of the main hypothesis of the research at 95% confidence level
indicate that government policy in the housing sector has no significant effect on economic
growth. However, the results of this study in sub-hypotheses show that government policy
in the housing sector has a significant effect on capital stock and active population, but
does not have a significant effect on budget deficit.

Conclusion: Knowing the players in this market and the indicators affecting it can lead to
informed decision making in this sector. At the present time, when the economic and
political conditions are very complex and on the other hand, with the increase in the price
of currency, the economic balances of the country have changed, the need to use this
knowledge is more important. Knowing that the future trend of the housing market will
present risks and opportunities for activists, and helps make more accurate decisions.
Keywords: Government policy, economic growth, Mehr housing
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