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1. statement of Financial Accounting Concepts No 6.
Elements of Financial Statement — December 1985
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1. International Standard Industrial Classification (ISIC)

2. Predictive ability

3. Explanatory Power

4. AEarnings = (ARevenue x Margint-1) + (Revenuet-1 X
AMargin) + (ARevenuet-1 X AMargin) - AOther Expenses.

AX;=(AS x M it-1) + (S it-1 x AM) + (AS x AM)- (AOE)

5. Indicator (dummy) variable
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