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The role of quantitative accounting in financial systems in compensation for
board of directors of companies listed on the Tehran Stock Exchange
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Abstract

Companies evaluate their performance by comparing the output of their financial systems in the form of
accounting reports with the output of other companies. Given that management compensation is based on
performance evaluations based on quantitative calculations of financial systems, companies are likely to use
accounting system information when determining their management compensation in comparison with peer
companies. The main objective of this research is to investigate the role of quantitative accounting in
financial systems in corporate board compensation. For this purpose, the effect of conservatism and
earnings management on the relationship between accounting comparability and board of directors'
compensation in companies that are members of the Tehran Stock Exchange has been investigated. The
present research method is practical in terms of the implementation result. Also, this research can be
considered a correlation-regression analysis research. The statistical population includes all active
companies in the Tehran Stock Exchange, and in order to examine the hypotheses, the time period was
considered annually from 2017 to 2023. The research results showed that accounting comparability has a
positive and significant effect on the remuneration of the board of directors. Conditional conservatism has
an effect on the relationship between accounting comparability and board of directors' remuneration and it
aggravates this relationship. Accrued profit management does not affect the relationship between
accounting comparability and board remuneration.

Keywords: Conditional Conservatism, Accrued Interest Management, Accounting Comparability, Board of
Directors' Compensation.
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