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The Impact of Oil Rents and Global Warming on Happiness, with an Emphasis on the Role
of Good Governance in Oil-Producing Countrie
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Abstract
This study examines the impact of oil rents and global warming on happiness in 14 oil-exporting countries over the period
2010-2023, emphasizing the moderating role of good governance. Using the Panel Quantile ARDL (PQARDL) method,

the results reveal the following :In the long run, oil rents exert a significant negative and intensifying effect on happiness at

middle and upper quantiles, but only at the upper quantile in the short run. Good governance consistently enhances
happiness in the long run across all quantiles and in the short run at the lower quantile .Global warming significantly reduces
happiness in the long run across all quantiles, yet shows no short-run significance. The interaction between global warming

and governance is negative in the long run, implying that governance cannot fully offset warming’s adverse effect.
However, net effects reveal governance thresholds: —0.65 (lower quantile), —0.91 (middle), and —0.86 (upper). Exceeding

these thresholds mitigates the negative impact of warming. Similarly, the oil rent-governance interaction is negative at

middle and upper quantiles in the long run. Governance thresholds of —1.25 (middle) and —1.16 (upper) indicate that
sufficiently strong institutions reduce the resource curse’s harm to well-being. Symmetry tests confirm symmetric long-run

coefficients for oil rents, governance, and their interaction, but asymmetric effects for global warming across quantiles and
time horizons.

Keywords: Oil rent, global warming, happiness, quantile autoregressive distributed lag method.
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