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Avrticle info Abstract

Article type: Local institutions and municipal organizations in the field of urban studies need
Research Article financial support in order to finance urban development projects, which is a very

important and challenging issue. Also, cooperatives play an important role in
Received: compiling financial resources and managing studies and projects. For this reason,
2025/05/06 conducting theoretical studies and investigating operational solutions in these areas is
Accepted: very necessary and important. This research, with an applied purpose and qualitative
2025/07/17 approach, has used reliable sources such as books, treatises, articles and related
pp: documents to examine and explain the theories of the subject and has benefited from
115-133 comprehensive, detailed and cooperative reports and studies related to urban

development. Also, this research has also used Maxqda software analysis tool. The
Keywords: findings show that among the different financing approaches and methods, combined
Cooperative Sector, and interest bonds are more compatible with the social, economic and cultural
Financing, conditions of lran's cooperatives. Creation of appropriate laws in the field of

Urban Development
Plans.

cooperatives should also be considered from the point of view of financing strategies.
Preparing the financial plan and solving the economic issues of urban development
plans is a part of the economic activities of the city that guarantees the implementation
of the plans. Also, the revenue sources of municipalities are one of the main means of
providing financial resources for the implementation of urban and regional
development plans in Iran. In addition, the use of cooperatives as one of the modern
means of financing and capital market, in connection with municipalities and urban
management institutions, can be proposed as the main solution for the challenges of
financing urban development plans and their realization.
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The purpose of this study is to explain the role of cooperatives from the perspective of financing
in the realization of urban development plans. It can be argued that cooperatives are faced with
problems such as the lack of a unified policy, lack of importance to the cooperative issue and
the method of financing through this method, and often the injection of money into this sector
goes into the pockets of profit-seeking individuals, and cooperatives will be discarded as the
weakest link in this flawed chain. Meanwhile, one of the fundamental problems in managing
cooperatives, especially housing cooperatives, is the obligation to procure land commensurate
with the amount of capital, which, due to the small capital injections of members, has not always
been consistent with the prices available in this market.

In recent decades, one of the fundamental challenges of urban management in Iran has been
providing sustainable financing for the implementation of urban development plans, especially
comprehensive and detailed plans. Plans that are designed to organize the city's physical
structure, improve the quality of life of citizens, and increase access to public services are often
left unfinished or do not reach the implementation stage due to the lack of sustainable financial
resources.

Municipalities, as the main custodians of planning and implementing these plans, have
exacerbated spatial inequality and damaged the physical structure of cities by reducing
sustainable revenues and focusing too much on unsustainable resources such as the sale of
building density. This situation has caused parts of urban development plans, especially in the
field of non-profit uses such as educational, medical, green spaces, and public services, to not
be implemented or to be postponed due to financial reasons. (Hashemi, 2019; Shariati et al,
2021).

This research, with an applied objective and a qualitative meta-synthesis approach, has used
reliable sources such as books, theses, articles and related documents to examine and explain
the theories of the subject and has benefited from comprehensive, detailed and cooperative
reports and studies related to urban development. Also, this research has used the MAXQDA
software analysis tool.

The findings show that among the different financing approaches and methods, hybrid and
interest bonds are more compatible with the social, economic and cultural conditions of Iranian
cooperatives. The creation of appropriate laws in the field of cooperatives should also be
considered from the perspective of financing strategies. Also, the financing components of
cooperatives and urban development plans have a very strong and important relationship. It is
necessary for capital markets and financial and banking institutions to provide appropriate tools
for using modern financial methods to participate and invest in cooperatives for the
development of urban projects.

It is necessary to improve the laws related to financing cooperatives and pay attention to tools
such as share sales, member investment, revolving loans, and securities (such as bonds and
rental sukuk). Pre-sale of products and purchase of shares are also effective methods for
financing cooperatives and urban development projects. Despite the poor performance of some
housing cooperatives due to corruption, mismanagement, and widespread violations, the
demand for their formation remains high; therefore, monitoring these cooperatives is necessary.
The participation of the private sector, the municipality, and cooperatives, as well as the
establishment of participatory financing institutions, can play an effective role in urban
financial development. The use of external resources (finance) and foreign investment have
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also been raised as neglected capacities. Emphasis on training experts and using new
organizational and financial models are also key points of the text.

This research show that cooperatives, despite their high participatory and social capacities, are
often sidelined due to the lack of a unified housing policy, financial and management problems,
and unhealthy competition in land acquisition. However, they can play a complementary and
facilitating role in non-profit projects such as green space development, renovation of
dilapidated structures, and public services.

The study recommends:

Amending laws and creating legal mechanisms for cooperatives to enter the financing process
(such as interest bonds, local funds, pre-sale of services, and crowdfunding). Accurately
identifying the role of cooperatives alongside the government and the private sector, appropriate
to the type of project.

Improving the knowledge and capacity of cooperatives in the field of financing and
participation in urban projects.

In a situation where the government is unable to finance urban development projects and the
private sector is willing to invest in for-profit projects, cooperatives can play an effective role
in the realization of projects in the field of non-profit uses such as education, healthcare, sports
and green spaces. Also, it is necessary to pay attention to the development of a financial plan
for projects, clarifying laws, creating collateral infrastructure, and effective interaction between
municipalities and cooperatives.

Finally, cooperatives, as a new financing tool, can be an intermediary link between the
government, the private sector and urban institutions and help solve the challenge of providing
sustainable resources for the implementation of urban development projects.
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