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Abstract

Income inequality is one of the most critical socio-economic challenges in developing
countries. In this context, financial inclusion has emerged as an effective tool for promoting
economic justice and reducing poverty. However, demographic structures—particularly
population aging—can significantly influence the direction and magnitude of financial
inclusion’s effects. This study aims to analyze the impact of financial inclusion on income
inequality in developing oil-exporting countries, with a particular focus on the moderating
role of population aging. The study covers a panel of 15 developing oil-exporting countries
over the period 2001 to 2023. To estimate the model, the Generalized Method of Moments
(GMM) approach was employed to address issues of endogeneity and heterogeneity in panel
data. The empirical results indicate that financial inclusion has a significant and negative
impact on income inequality (coefficient: -0.41), suggesting that improved access to financial
services contributes to narrowing income gaps. Additionally, both the elderly population ratio
and the old-age dependency ratio exert significant and negative effects on income inequality
(with coefficients of -0.54 and -0.31, respectively), implying that in societies with older
population structures, income distribution tends to worsen. More importantly, the interaction
terms between financial inclusion and aging indices show a significant negative effect on
inequality, indicating that in aging societies, the inequality-reducing impact of financial
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inclusion is amplified. This underscores the importance of designing inclusive financial
policies tailored to demographic shifts in developing economies.

Keywords: Financial inclusion, Income inequality, Population aging, developing oil-exporting
countries.





