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Examining the role of Iran Export Bank facilities
in Iran's economic growth
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Abstract:

Banking facilities, as one of the main pillars of the financial system, plays a crucial role in
economic growth. By providing financial resources to businesses, increasing households'
purchasing power, optimizing resource allocation, and facilitating economic transactions,
bank credit serves as a key driver in the growth process. Without an efficient banking system
capable of supplying the necessary credit, achieving stable and sustainable economic growth
would be highly challenging. This study investigates the impact of bank credits granted by
the Saderat Bank of Iran on the country's economic growth during the period 1991 to 2022.
To this end, the Autoregressive Distributed Lag (ARDL) model and a Cobb-Douglas
production function are employed to examine the effects of bank credit, capital, labor, and
trade openness on real GDP. The findings reveal that in the long run, bank credit, labor, and
capital have a significant and positive effect on economic growth, while trade openness
shows a negative but statistically insignificant impact. Furthermore, the negative and
significant error correction term confirms the existence of a long-run relationship among the
variables and the model's convergence toward equilibrium. These findings can provide
valuable insights for policymakers in designing economic strategies and improving the
banking system's performance. Specifically, the results suggest that enhancing access to
banking facilities, increasing investment in infrastructure, and improving labor market
conditions can contribute to sustainable economic growth in Iran. At the same time, the
effects of trade openness require further scrutiny, particularly in relation to the
competitiveness of domestic industries and global market dynamics.

Keywords: Banking facilities, economic growth, Saderat Bank of Iran, Autoregression with
Distributive Lags (ARDL)Autoregressive Distributed Lag (ARDL).

620 Sunds ‘9¢ "ON ‘9] "JOA ‘YoIeasay SSAuISng JIWOUOH JO [BUINO[



