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Objective: The aim of this research is to examine the impact of managerial ability on
accounting conservatism, considering the moderating role of institutional shareholders and
board independence.

Methodology: This study is applied in nature and employs descriptive-correlational, causal-
retrospective research methods with a quantitative approach. The data used in this study are
financial information from 133 companies listed on the Tehran Stock Exchange, covering the
period from 2018 to 2022, totaling 665 observations. To test the hypotheses, multiple regression
analysis was conducted using panel data and generalized least squares.

Findings: The findings of the study reveal that managerial ability has an inverse relationship
with accounting conservatism. In other words, more capable managers are less likely to adopt
conservative accounting practices. Furthermore, institutional shareholders play a positive
moderating role, with their oversight leading to an increase in the level of accounting
conservatism. In contrast, board independence has a negative moderating effect, preventing
excessive conservatism in companies with capable managers and promoting transparency in
financial reporting.

Conclusion: Capable managers tend to rely less on conservative accounting practices due to
their access to more accurate information and smarter forecasting. Meanwhile, governance
structure plays a crucial role; institutional shareholders' oversight helps maintain an optimal
level of conservatism, while board independence provides managers with greater flexibility in
their financial decision-making.

Keywords: Managerial Ability, Accounting Conservatism, Institutional shareholders, Board
Independence.
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1. Generalized Least Squares
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