Analysis of the Impact of Stock Market Yield Fluctuations on the
Assets Under Management of Gold Funds: Examining Periods of
Upturns and Downturns

Abstract

Obijective: The aim of this research is to investigate the impact of stock market return volatility on the
assets under management of gold funds in the Iranian capital market. Given the structural changes in
global economies and financial fluctuations, this study seeks to clarify the relationship between stock
market volatility and changes in gold fund assets.

Research Method: This research is applied in nature, and the data used includes time series of stock
market return volatility and the assets under management of gold funds collected daily from 2019 to
2023. To analyze these data, GARCH and E-GARCH models were employed. These models were
utilized to examine the effect of market volatility on gold fund assets and to analyze investor behavior
under various market conditions.

Findings: The results of the research indicate that changes in stock market returns have a significant
impact on the changes in assets under management of gold funds. Specifically, the GARCH(1,1) model
showed that positive volatility in stock market returns directly leads to an increase in gold fund assets.
Furthermore, the E-GARCH model indicates the presence of asymmetric effects on volatility, such that
positive shocks have a greater impact than negative shocks on fund asset volatility.

Conclusion: The findings of this research confirm that investors should pay special attention to stock
market return volatility and consider market return changes in their investment strategies. Additionally,
these findings can assist fund managers in making financial decisions and designing effective strategies
to attract new investments. Overall, a better understanding of investor behavior and the relationship
between the stock market and gold funds can lead to improved fund performance and investment risk
management. It is suggested that future research focus on examining other factors influencing gold fund
asset volatility and the psychological and social effects on investor behavior.

Keywords: Assets under management; Investor behavior; Gold funds; Market volatility;
GARCH.
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