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Abstract

Objective: The purpose of this study is to investigate the relationship between the
factors affecting fraud, including ¢ dimensions of fraud based on the Diamond model
on earnings management. The dimensions of fraud according to the Diamond fraud
model include; motivation (financial leverage and dividends paid), opportunity (audit
quality and free cash flow), justification (changes in the independent auditor and dual
role of the CEQ), and ability (management ability.(

Method: The present study is analytical and correlational in terms of method. After
examining the availability of their information, the sample information of the
companies under study was collected using Excel software, and the data were classified
and analyzed using the Eviews statistical software, and the technique used was panel
data.

Findings: The results obtained from the regression model of YeVY companies listed on
the Tehran Stock Exchange in the e-year period from Y¥4A to ) ¢+ Y show; there was a
negative and significant relationship between dividends paid, financial leverage, and
free cash flow and earnings management. There was also a positive and significant
relationship between changes in the independent auditor, dual role of the CEO, and
managerial ownership with earnings management. However, no relationship was found
between audit quality and earnings management in this study.

Conclusion: According to the studies conducted, opportunistic behaviors of managers
can lead to fluctuations in corporate profits. Opportunistic behaviors of managers are
investment decisions that managers make in uncertain and risky conditions and usually
have different returns from the company's normal operations. The effect of such
decisions usually causes fluctuations in the profits of the business unit.

Keywords: dividends paid, financial leverage, audit quality, free cash flow, changes in
the independent auditor, dual role of the CEO, management ability, earnings
management
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