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Introduction

The purpose of this role is to examine the role of investment opportunities on
the relationship between dividend smoothing and future profitability and
company's future performance. Among the information provided by
commercial units, profit information as an important channel of
communication between investors and managers; It has a special place. There
are two theoretical schools in the field of profit sharing. The literature of
imperfect markets, which considers the policy of profit sharing as relevant,
and the literature of perfect markets, which considers it irrelevant. The
followers of the school of incomplete markets believe that it is better for
companies to have a stable dividend policy. There are two groups of
followers of this school: the first group believes that companies should
distribute more dividends, the second group believes that it is better for
companies to distribute less profit and by accumulating the annual profit, it
is used to finance the plan. to invest. In this way, the company's capital plans
are implemented from internal sources and at a lower cost compared to
external financing, and the company's profitability and shareholders' wealth
are maximized. Followers of the school of perfect markets believe that
dividend distribution does not affect the value of companies. Because the
market is complete and the cost of financing from outside and inside the
company is the same.
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In recent decades, the importance and impact of financial decisions regarding
profit sharing on the profitability and yield of company shares has become
one of the main topics in academic research. Also, profit sharing decisions
will probably influence the motivations of company managers, will improve
their performance, and in general, profit sharing will have an effect on the
profitability and value of the company. Based on this, the following
hypotheses are proposed: 1- The smoothing of profit distribution has a
positive effect on future profitability. 2- Investment opportunities have a
positive effect on the relationship between smoothing the distribution of
profits and future profitability. 3- The smoothing of dividend has a positive
effect on the future return of stocks. 4- Investment opportunities have a
positive effect on the relationship between dividend smoothing and future
stock returns.

Materials and methods

This research is a type of descriptive-correlation research in the field of
accounting and financial research. Because it examines the relationship and
correlation between research variables using regression models. In terms of
the classification of research based on the objective, this study is of the type
of basic experimental research. In this research, the required data has been
extracted from the financial statements of companies and Sandakawi, as well
as from the Kodal website. Eviews 10 and Stata 14 software were used for
data preparation and model estimation, and for testing the research
hypotheses, a composite data model was used. The statistical population of
the present research is the companies accepted in the Tehran Stock Exchange,
in the period from 2015 to 2022, with the method of systematic elimination,
which has the following conditions: 1- In order to make the information
comparable, the end of the financial year of the companies leads to the end
of March. be 2- In order to make the information homogeneous, the
companies should not be banks, financial and credit institutions, insurance
and leasing. 3- During the research period, its shares have been exchanged at
least once every three months. 4-The financial year does not change during
the research period. 5- the information related to the variables selected in this
research should be available; 105 companies were selected as samples. To
calculate future profitability, the ratio of net profit to total assets in year t+1
was used, and to calculate future stock returns, the company's annual stock
returns in year t+1 were used. In order to calculate the smoothing of the profit
distribution, it is estimated from the Fliers (2019) model and based on rolling
regression. In this research, in order to calculate the investment opportunities
according to the research of Aghabalaei Bakhtiar et al. (2017) from the sum
of the ranks of the three indicators, the ratio of market value to the book value
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of assets, the ratio of market value to the book value of equity and the gross
ratio of fixed assets. It is evident

Results and discussion

The results showed that the smoothing of profit sharing has a positive effect
on future profitability. Also, the results showed that investment opportunities
have a positive effect on the relationship between the smoothing of profit
sharing and future profitability. In addition, the results showed that the
smoothing of dividend distribution has a positive effect on future stock
returns. Other results showed that investment opportunities have a positive
effect on the relationship between dividend smoothing and future stock
returns.

Conclusion

Since shareholders are significantly concerned about dividend payments,
corporate managers understand the importance of dividend payments in
meeting shareholder expectations. They often smooth dividends over time
and believe that reducing dividend payouts may have adverse effects on stock
returns, and therefore use dividends as a means of sending information to the
market. Therefore, it is expected that the smoothing of profit distribution will
have a positive effect on future profitability, and the results of this research
confirm this expectation. Signaling theory implies that companies with
investment opportunities to transfer this information to the market are more
likely to pay dividends. Therefore, in companies with higher investment
opportunities, it is expected that dividend smoothing is more expensive
because the deviation from the smoothed dividend is a more expensive sign.
Therefore, investment opportunities are expected to have a positive effect on
the relationship between dividend smoothing and future profitability, and the
results of this research confirm this expectation. Company wealth and stock
returns may increase through dividend smoothing. This is because paying
fixed dividends has a positive effect on stock returns. Considering
information asymmetry and investment opportunities, dividend smoothing
may reduce conflict costs by exposing the firm to more intense investor
scrutiny. Help representation between managers and foreign shareholders. In
other words, with the increase in investment opportunities of companies, we
can expect that the relationship between dividend smoothing and profitability
and future stock returns will be strengthened. The results of this research also
showed that dividend smoothing has a positive effect on future stock returns
and investment opportunities have a positive effect on the relationship
between dividend smoothing and future stock returns. Unfortunately, due to
inflation and other factors, investors prefer high dividends to low ones, and
if this trend continues, companies will face major problems in the following
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years and lose their ability to compete domestically and internationally. give
because in addition to reducing future growth opportunities, they also affect
the value of the company, because financing through loans is very difficult
in Iran due to the money structure, and due to the high inflation rate, the loan
rate is relatively is a lot In this case, if the company has the opportunity to
invest, it will reduce its internal resources by dividing the profit and cause the
value of the company to decrease. Therefore, in the general meetings of the
companies, first, they should present the capital projects in detail to the
investors, and secondly, they should determine the profit-sharing policy
according to the investment projects. Considering the importance of board of
directors' characteristics, company size, profitability and free cash flow, it is
suggested to investigate the effect of these factors on the dividend policy.
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