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Abstract: Small businesses are of strategic importance for the country's economic development path due to their
fundamental role in creating employment and increasing GDP. With a distinctive and unique combination of
human and financial resources, social support, and educational and cultural backgrounds, they are considered
the best and strongest factors for supporting the flow of entrepreneurship. Therefore, the aim of the present
study is to conduct an in-depth study of obstacles to the development of small businesses in Khodabandeh
County. This study was conducted using a qualitative method and the grounded theory technique. The
participants in this study were 13 small business owners living in Khodabandeh County. The purposive sampling
method and data collection tool were semi-structured interviews. Data analysis was conducted using the triple
open, axial, and selective coding methods. The analysis of participants’ experiences regarding obstacles to small
business development led to the identification and extraction of 551 open codes, 41 core codes, and 14 optional
codes, which can be expressed through the paradigmatic model proposed by Strauss and Corbin. The results of
the causal conditions of obstacles to small business development include 3 main categories: 1- Lack of working
capital and the disorder of the country’s economic structure, 2- Decline in demand and reduced competitiveness
of small businesses, 3- Disruption in financial, time, and human resource management in unstable market
conditions. Also, the effective platforms for obstacles to small business development include 3 main categories:
1- Review of laws and supportive policies of the government and banks in line with the development of small
businesses, 2- Lack of educational infrastructure to cultivate skilled human resources, 3- Creating a platform for
brand recognition and advertising for the development of small businesses. Among the categories related to the
intervening conditions that facilitate obstacles to small business development is the increase in government and
responsible institutions’ supervision over small businesses. Also, effective strategies for reducing barriers to
business development, mentioned by small business owners, included 4 main categories: 1- Having personal
characteristics and family reputation as an entrepreneurial opportunity, 2- Customer orientation as an
entrepreneurial opportunity, 3- Trying to increase efficiency and work quality, 4- Using cyberspace as an
entrepreneurial opportunity. Finally, the consequences of barriers to small business development included 3
main categories; failure of small businesses causes an increase in the failure rate and social harm, 2- Reducing
the quality of production and services and the level of people’s lifestyle, 3- Disappointment and unclear career
prospects.
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