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Abstract: In this study, investors' personality and behavioral indicators
and components were systematically identified, coded, and categorized
using the meta-synthesis method. Then, a model for the effective
personality and behavioral factors of real investors in the Tehran Stock
Exchange was presented. Given the qualitative nature of the study, the
validity of the conceptual framework was confirmed using the Delphi
method, using snowball sampling and the opinions of experts, which
included 15 faculty members and capital market experts. The statistical
population of the study included all available sources and articles
between 2014 and 2024, and 1393 to 1403. In this study, out of 379
evaluated articles, 328 articles were eliminated in several stages, and
finally, 51 articles remained. The components extracted from the studied
articles were coded and finally categorized into 9 main categories and 25
subcategories. The results showed that individual beliefs, behavioral
attitudes, and internal perceptions lead to behavioral states, behavioral
reactions, individual performance behaviors, individual interactions,
emotional behaviors, and behavioral biases. These factors affecting
information spaces, information dissemination, financial information
perception, which on the one hand are individual personality factors,
hereditary factors, creativity, awareness and knowledge, capabilities and
acquired factors, and on the other hand, environmental factors, market
strategies, social and economic factors are intervening factors, the
consequences of which include investment culture, financial attitudes,
financial risks and confidence levels.
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Extended Abstract

Introduction

In the current situation, capital plays a significant role in every person's life. Financial planning is
essential to manage rising living expenses and achieve a desirable standard of living. Therefore,
investment plays an important role in people's lives. People base their investment decisions on
suitability, risk tolerance and expected returns. On the other hand, consumers do not always make
rational financial decisions (Subramanian & Harini, 2023). Investors put their money in the market
hoping to make a profit. The act of investing money in the hope of getting a return in the future is
known as investment, but investment can be volatile. Investing through study may lead to success,
despite the fact that the outcome of the investment may be profit or loss, every investor wants to
achieve the desired investment return (Rafay & Mustafa, 2023). It is necessary to have a systematic
approach to the capital market and its actions and reactions in order to gain a correct understanding
of it. In today's complex markets, in order to be able to provide a correct analysis of the market,
we must know all the factors affecting it. One of the important and effective factors in financial
markets is the personality characteristics and behavioral actions of investors. Considering the
importance of personality and behavioral factors, their detailed examination in the form of a
scientific research can help to understand better and more precisely how people make investment
decisions in the stock market. Since knowing and studying the factors affecting the personality
and behavior of investors, it will be important and insightful for both financial advisors and
investors themselves, and to help them make better decisions, providing more detailed advice
according to personality characteristics. and psychology of people, and avoiding falling into the
trap of behavioral biases will help, so the current research is considered an important step in
achieving these goals. Knowing these factors will increase the wealth and efficiency of investors
in the capital market, and considering the direct relationship between the capital market and the
economy, this will also create positive effects on the economy of the society.

Theoretical framework

Recent financial literature shows high and persistent heterogeneity in the composition and returns
of individuals' portfolios (Fagereng et al., 2020). While investment differences have been related
to individual characteristics such as age, wealth, intelligence, and financial literacy, these
individual characteristics do not fully account for the observed heterogeneity (Gomes et al., 2021).
A similar challenge arises when using demographic variables to explain investor beliefs, which
are a key element in portfolio decisions. For example, Giglio et al. (2021) show that there is
persistent heterogeneity in investor expectations and that a comprehensive list of demographic
variables can only explain a small part of this variation. Overall, empirical evidence suggests the
need to expand the set of attributes to explain the process by which individuals make investment
decisions (Jiang et al., 2024).

According to previous studies, personality and behavioral characteristics affect individual
investment choices. Interacting with, responding to, and acting on others, often through
measurable signals, is part of personality. An investment may affect their optimism and reduce
losses. Investors are likely to have a range of emotions as new targets and challenges emerge. It
quickly acquires fresh market data and the investment portfolio is often adjusted in response to
changing market conditions (Rafay & Mustafa, 2023). Personality includes psychosocial
characteristics of a person. Hence, there is a relationship between personality and the tendency to
behave in certain ways and make decisions. In short, investors' judgment is influenced by their
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personality (Krishnan & Beena, 2009; Subramanian & Harini, 2023). Rickman (2020) defines
personality as "a dynamic and organized set of individual characteristics of a person that
exclusively affects the cognition, motivations and behaviors of a person in different situations
(Aravand et al., 2022). Influence Personality and behavioral traits influence investment decisions
in investors for two reasons: First, extensive research has shown that personality traits influence a
variety of life outcomes, including health and aging, marital and career success, and economic
decisions. such as spending behaviors are important (Becker et al., 2012). Since investment
decisions represent another form of life decisions, it is reasonable to expect that personality and
behavioral characteristics also play a role in investment decisions. Second, many concepts
developed by personality psychologists, such as neuroticism and conscientiousness, are related
and potentially complementary to concepts developed by economists, such as risk aversion and
time preference provide new ways to measure and represent the forces behind investment
decisions above and beyond traditional measures in economics (Jiang et al., 2024). It is more
appropriate for financial decision makers to consider a set of non-financial aspects affecting the
adoption of these decisions, including behavioral trends, instead of paying attention to financial
aspects in making financial decisions (Ghorbani bajandi & Shahverdiani, 2020; Moradi Azani &
Asadnia, 2024).

Methodology

This research is a type of qualitative research that was done in two steps. In the first step, in order
to present the pattern of the effective factors of personality and behavior of investors, based on
library studies and meta-synthesis method, were extracted the indicators and components of
personality and behavior of investors. The statistical population is all sources and articles available
between the years 2014 to 2024 and 1393 to 1403 in persian. In this research, 379 articles were
evaluated that 328 articles were eliminated in several stages, and finally, the remaining 51 articles
were selected as the statistical sample of the current study. In order to implement the meta-
synthesis method, the 7-step method of Sandelowski and Barroso (2007) was used. In the second
step of the research, the Delphi method was used to validate the components and presentation
model. In this study, 15 person including faculty members who are proficient in behavioral and
accounting fields and have more than ten years of teaching experience in this field and capital
market experts were selected as panel members through homogeneous sampling and electric bullet
method. In this section, in order to confirm or remove the components of the research, with the
participation of experts (panel members), a questionnaire based on a 7-option Likert scale was
provided to the experts, and each component was based on two average scales and the agreement
coefficient of the resulting components. It was examined from metacomposite analysis. In order
to achieve theoretical adequacy, score checklists were again sent to the experts by removing the
desired indicators from the first round of analysis. This process is repeated several times if
necessary. The point of theoretical sufficiency is the effective personality and behavioral factors
on the decision-making style of real investors in Tehran Stock Exchange.

Discussion and Results

After a systematic review of the sources and the use of experts, finally, the components were
categorized into 9 main categories and 25 sub-categories, and based on this, was presented a
paradigm model of the effective personality and behavioral factors of real investors in the Tehran
Stock Exchange. From the results, it can be explained that conscious behaviors (individual beliefs,
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behavioral attitudes, individual internal perceptions) lead to reactive behaviors (behavioral states,
behavioral reactions, individual functional behaviors, individual interactions) and emotion and
perception (emotional behaviors, behavioral biases). ) that these factors are effective on financial
approaches (information spaces, dissemination of information, perception of financial
information) which are, on the one hand, personality characteristics (hereditary factors and
individual identification characteristics) and individual competencies (creativity, awareness and
knowledge, abilities and acquisition factors) are the foundation and from one side environmental
strategies (environmental factors, market strategies, social and economic factors) intervene, the
consequences of these factors include trust (risk aversion and confidence) and investor attitude
(financial attitudes, investment culture.

Conclusion

The purpose of the current research is to design a pattern of the effective personality and
behavioral factors of individual investment in Tehran Stock Exchange. From the results,
it can be explained that the capital market activists have different personality types and
each of them has set different goals and strategies for themselves and they do their
transactions according to their personality and behavior. Understanding the personality
and behavioral factors of investors has helped to choose a better investment portfolio and
risk management and improved financial performance, which will result in increased
profitability.
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