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Abstract:

What is important in the country's automotive industry's compliance with the standards
governing competition law is to examine the extent to which this industry's business activities
and the laws governing it are committed to competition law. Therefore, from a pathological
perspective, it is necessary to see what gaps and challenges exist in the domestic automotive
industry in observing the standards of competition law. The findings of the research in this
regard confirm that this industry has not acted appropriately based on the rules of competition
law, and this is documented by the lack of economic efficiency due to customer
dissatisfaction, the condition of setting a minimum resale price, market division and customer
allocation, refusal to supply cars, monopoly and car depots to increase prices, and the like,
which are completely contrary to the standards governing competition law. Therefore, the
necessary process for further compliance of the automotive industry's activities with
competition law requires adherence to the standards of competition law, including increasing
the quality of cars, lifting the ban on car imports, paying attention to consumer welfare,
preventing monopolization, and dealing with hoarding.
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Introduction

Nowadays automotive industry is an inseparable important part of the global industry and
trade. Due to its wide relationship with other industries, its production rate and high job
creation, it has a crucial role in Iran's economy and in depression or prosperity of industry
sector. This shows its role and importance. On the other hands, one of the important
components in determining the certain macro strategies for automotive industry and the
requirements of reaching the global market is to have a competitive product. In fact,
throughout the world, automotive industry is moving towards monopoly while the markets
towards competition. Since the policies of automotive sector in Iran has always been based
on domestic production and the main aim of this research is to compare the governing
standards of competition law and review of the adaptation of the domestic automotive industry
with them. Therefore, in this research, firstly the competition law and its goals is conceptually
explained. Following it, the challenges of Iran’s automotive industry regarding the
competition law regulations is studied What matters in comparing the national automotive
industry with the governing standards of competition law, is the study of the degrees of the
commitments of commercial activities of this industry and the rules governing it to the
competition law. Therefore, from pathological perspective, it should be studied what gaps and
challenges in domestic automotive industry are in observing the commercial competition law
standards®

Research Methodology

The current type of research is applied, which is carried out using research results to improve
and perfect the behaviors, methods, tools, means, products, structures, and patterns used by
human societies. The goal of applied research is to develop knowledge in a specific field.
Here, the level of discourse is abstract and general, but in a specific field. In fact, applied
researchers seek to solve specific problems, set policies, or help agents carry out their tasks.
Applied research is often descriptive, and its main advantage is its immediate scientific
application. The method of conducting this research is a descriptive-analytical method,
meaning that in addition to illustrating what is, the researcher describes and explains the
reasons for how and why the problem situation and its dimensions are, and to explain and
justify the reasons, he needs a solid argumentative basis. This support is provided by searching
the literature and theoretical discussions of the research and formulating the general
propositions and theorems available about it, which are usually formulated in the chapter on
the background and theoretical discussions of the research. It logically relates the details of
the research problem to the relevant general propositions and draws conclusions and does not
interfere with the position, status and role of the variables. It does not manipulate or control
them and simply studies what exists, describes, explains and analyzes it. Descriptive research
may lead to the discovery of laws and the presentation of a theory; this means that general
knowledge is obtained through this type of research.

Innovation and Novelty

Basically, the research conducted on this subject is solely dedicated to competition law, and
in terms of research history, it is among the first studies to study and examine these standards
in the context of the country's automotive industry.

Findings

The findings of research in this regard confirms that this industry hasn’t operated well
according to the competition law and the proof is the lack of economic efficiency because of
the customers dissatisfaction, minimum resale price maintenance condition, market division,

21



Quarterly Journal of New Achievements in Public Law, Year 4, Issue 14, Summer 1404

customers assignment, refusal to supply cars, monopoly, automotive depot to increase the
price and so on, all of which are against the governing standards of competition law. So, the
needed process to compare more the automotive industry's activities with competition law
requires adherence to commercial competition law standards like improving the automotvies
‘quality , eliminating the prohibition of automotive imports, considering consumer's welfare ,
preventing monopoly and confronting hoarding.

Conclusion

The results of the study confirm that the state of the country's automotive industry is far from
the standards governing competition law, and the weakness of competitive infrastructure and
layers of advantage in the Iranian automotive industry is quite obvious. In addition to ignoring
competition law standards, a large part of the automotive industry's lack of competitive
advantage is due to the inefficiency of the national space, part to the inefficiency of the
automotive industry space, and part to internal factors. Meanwhile, car imports can be
effective in creating a competitive environment, but in all countries they control it through a
tariff mechanism. Tariffs are a mechanism to compensate for the imbalance between
production and trade within and outside the country so that cars compete on an equal footing.
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