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Extended Abstract

Introduction:

"Choice" is the most important feature of
contemporary human life, through which a
person not only creates his/her own life but
also makes differences and different ways of
life, while creating different lifestyles.
"Consumption" is one of the important factors
that reflects each individual's or family's
lifestyle. and its significance is such that some
people consider the "consumption pattern” to
be the very lifestyle. With the rise of consumer
societies, "consumption™ has emerged as the
most important dimension and component of
lifestyle.

Goal:

This study attempted to identify the dynamic
mechanism of the consumption lifestyle of the
household and society through conceptual
modeling. To thisend, and to better
understand and explain the dynamic
mechanism of this system, System Dynamics
(SD) was used and explained using systems
theory tools, particularly dynamic systems.
The goal was to investigate education and its
positionin  household final consumption
expenditure (HFCE)

Method:

Research methodology for modeling with a
system dynamics approach includes the
following steps; 1. Problem framing 2.
Dynamic hypothesis 3. Formulate a simulation
model 4. Test the model 5. Policy design and
evaluation. In this article, because the purpose
is to design a conceptual model, the research
methodology is that after framing the problem
and describing the consumption mechanism in
the household and classifying the types of
consumption and their mechanism of action
(Dynamic hypothesis) the subsystem diagram
is drawn as its output and the causal — loop
diagram is drawn as the intended conceptual
model.

Taking into account the expenses of Iranian
households as reported in the Central Bank's
annual reports, all household expenses in
Iranian society were classified into four broad
categories: 1. Living expenses, 2. Education
expenses, 3. Media expenses, 4. Cultural
expenses. In line with these four expense
groups, four consumption groups were

identified, which are as follows: 1. Living
consumption, 2. Education consumption, 3.
Media consumption, 4. Cultural consumption.
According to System  Dynamics, the
consumption pattern of the Iranian household
is formed by these four types of consumption,
their relationships with one another, and the
dynamic mechanism between them. As a
household consumption lifestyle, this general
structure has four subsystems, each of which is
a subsystem for the general consumption
system and has components and factors, and
each of these subsystems has cause-and-effect
relationships with these factors and also
affects one another. Consumption, habitual
consumption, minimum consumption, and
expected share of consumption were the
variables for each of these four types of
consumption (subsystem). At a certain income
level, normally, an increase in one type of
consumption  reduces other types of
consumption.

Findings:

These four types of consumption (subsystems)
are related to one another based on per capita
household income and the expected share of
consumption of each type of consumption, and
together they form an integrated system that
forms the conceptual causal model of
household lifestyle with a consumption
approach. It can be used to analyze and
explain the mechanism of action of household
consumption pattern, as well as the impact of
each type of consumption on other
consumptions and, finally, the lifestyle of
household consumption.

Results:

Finally, the following outcomes were
obtained from the above said mechanism and
the proposed conceptual model of household
consumption lifestyle:

e The household expenses are not all the
same, and the importance of the item
consumed is demonstrated by the
household through these expenditures. In
other words, the composition of household
expenses reflects the family's and
community's lifestyle approach.
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Household expenditures have a dynamic
structure and system.

Dynamic systems' capabilities can be used
to identify, analyze, and provide solutions
to problems in order to improve social and
human affairs.

This model and similar models can be
used to increase the society's cultural and
educational policy and increase the
cultural consumption of households and
then the society (leading the society's
lifestyle towards the cultural and
educational lifestyle and thus adding to the
society's cultural capital).

Education and educational consumption
are two of the most important categories
of household consumption, and paying
attention to them in the right ways, while
staying away from extravagant
consumption, can lead to the growth and

cultural promotion of the individual, the
family, and, as a result, society. Due to its
cost approach and allocation of costs to
various consumptions in the household
consumption, this model can be used as a
basis for proper household budgeting in
such a way that living consumption (which
is essentially a priority) does not degrade
the quality of educational consumption,
and families can understand its
significance and consider it as a suitable
investment in the household consumption.
The society functions as a dynamic
system, manifesting the social system's
behaviors in the form of consumption.
Consumeption lifestyle of household and
community is a good criterion for
understanding household and community
lifestyle approach.
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