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Extended Abstract

Introduction

Aras Free Zone is one of the seven free trade-
industrial zones in the north of the country,
which can play an important role in
development at the national and local levels,
especially for the cities of the north and
northwest of the country. This free zone is
adjacent to the South Caucasus region, which
has a geo-economic situation; hence, it can
take advantage of this opportunity. This issue
has led to the study of this issue in this study.
The main question in this article is whether the
Aras Free Zone is affected by the geo-
economic situation of the South Caucasus
region? In answer to the question, it is
hypothesized that the Aras Free Zone is
influenced by the Geo-economic position of
the South Caucasus region. The results show
that the Aras Free Zone is affected by the
changes taking place in the Geo-economics
position of the South Caucasus region. Due to
the geo-economic role of the South Caucasus
region, the developments in this region cannot
be ignored in the Aras Free Zone, and due to
the influence of geographical areas on each
other, the Aras Free Zone will inevitably be
affected by the developments in this region.
Due to its special location and importance, the
Aras Free Zone has various aspects such as
natural environment, environment, population,
higher education, added value of various
sectors, investment and customs, and
according to these capacities, it is a kind of
Azerbaijan and a beating heart It counts. On
the other hand, considering that this region
officially started its activities in late
September 2004, but during 15 years of
economic activities and its employment, it is
not comparable with other regions.

Methodology

This paper is a qualitative and descriptive-
analytic one with the aim of analyzing the
impact of Regional Development of Aras Free
Zone on the Geo-economic position of the
South  Caucasus region by gathering
information from library sources and websites.

Results and discussion

Free zones are one of the ways to develop and
generate income for countries through foreign
direct investment. These regions have played
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an important role in countries that have
achieved economic development. In 2014,
about 0.8% of Iran's gross domestic product
came from foreign direct investment; while
this ratio for countries such as Turkey,
Malaysia and Singapore was 1.6%, 3.5% and
20.7%, respectively. Examples of places for
foreign direct investment are free zones.
According to Mohsen Nariman, Chairman and
CEO of Aras Free Zone: In 1397, the total
amount of domestic and foreign investment in
Aras Free Zone was 1170 billion tomans,
which in the first 9 months of 1398 this amount
has increased to 1800 billion tomans. Aras
Free Zone has witnessed a 52% growth in
investment and a 100% growth in exports over
the past year (1397). Aras Free Zone exports
have increased from $ 267 million in 1397 to $
325 million in the first nine months of 1398,
and in the last two consecutive years we have
witnessed a positive trade balance in Aras.
Developments in the South Caucasus in recent
years, leading to 2020, have been observed in
three countries: Armenia, Georgia and
Azerbaijan. Azerbaijan seeks to become a
regional power. The most serious incident
occurred in Azerbaijan in 2013. It has colored
the text of its alliance with the West and
implemented good joint programs, especially
in the economic and security spheres, and in
fact, the process of developing reliance on the
West in this country has been more colorful.
Georgia has assessed developments in the
country's membership in NATO and its
alignment with the West and the United States.
But developments in Georgia have progressed
more slowly and moderately than in previous
years, and the country's use of various
opportunities (to bring the country closer to
NATO and the European Union) has been
overshadowed by the events that have taken
place. It has become more colorful. Armenia
has also tried to get closer to Russia and seize
opportunities for sanctions, but due to a weak
foundation that is not fundamentally
economically and governmentally evolving in
Armenia.

If Iran's foreign policy is able to establish
good relations with the South Caucasus
community given Iran's cultural and ethnic
potential, the South Caucasus region, as the
gateway to the Green Continent, will certainly
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contribute to lran's political and economic
development. As can be seen in Map 2, the
role that the South Caucasus's
communication-transportation position can
play between international and peripheral
trade markets for Iran is very important. If
free market and trade policies are on the
agenda of Tehran's macro-policies, many
economic openings can certainly be achieved
due to this situation.

Conclusion

Because the existential philosophy of creating
free trade and industrial zones is in line with
the basic goal of expanding and expanding
international exchanges that are of interest to
the countries that support the School of
Economic Freedom and has spread to other
parts of the world; Therefore, regional
relations are very important for Iran in terms
of free zones, and on this basis, the Aras Free
Zone, due to the situation in the South
Caucasus region, is affected by the
developments that are taking place in this

Journal of Regional Planning (Issue 41, Spring 2021)

region. Any political-economic developments
in the geo-economic situation of the South
Caucasus region can affect the Aras Free
Zone. The existence of population-cognitive
closeness in the northern basin of Iran is one
of the capacities that can be effective. Any
shortage in connection with the South
Caucasus can cause problems in international
tourism relations in the Aras Free Zone. In
addition, in the field of transit, challenges and
crises such as the war with Georgia by Russia
in 2008 and the territorial challenges of
Azerbaijan and Armenia could create an
energy crisis. Therefore, the Aras Free Zone is
affected by the geo-economic situation of the
South Caucasus region.
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