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Introduction

If the stock is not purchased in the right time cycle, the investor will incur a
large risk. By knowing the date of the price change, investors can prevent
large losses and buy and sell on time without having to wait long to make a
profit. This timing can be predicted using financial astrology. The present
research aims to investigate the effect of lunar astronomical events on the
trend of the Tehran Stock Exchange Index, the China Stock Exchange
Index, the Dow Jones Index and the Tokyo Stock Exchange Index. This
research has a different view of astrological factors. This research is not
looking for an effect on the change of stock returns or the total index, but it
is looking for a time analysis that can show that the market will react in
future dates. This change can occur in one or several candles or change the
market trend.

Literature review

Theory of financial astrology

Hundreds of years before the time of Christ, Greek philosophers formulated
the theory of man in microcosm, that is, man is a small version of the
universe. According to this concept, everything in nature has a counterpart
in humans, and in this way, mankind and the world are connected in a
system of solidarity. Financial astrology is the study of the relationship
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between the movements and interactions of the planets with market
behavior.

Moon

The only natural satellite of the Earth is the Moon. It illuminates the Earth,
although it does not produce its own light. The Moon revolves around the
planet Earth in an elliptical orbit, which is 356,500 km away from the Earth
at its closest distance and 406,700 km at its peak, but on average it is
384,000 km away from the Earth. The diameter of the Moon is about 3,500
km. The Moon has a cycle of 27 to 29 days.

Declination of the Moon

The centreline from the earth to the centre of the moon can be explained as
declination of the moon. Whereat any time, the lines cut between the earth’s
surface especially on the ground. Moon declination is a background that is
formed and can change over time. If the moon’s orbit is at Earth’s equator,
moon declination is always 0°.

Phase of the Moon

The phase of the moon is determined by the configuration of the position of
the earth, the moon and the sun. The new moon occurs when the moon is
between the earth and the sun, so that no sunlight is reflected from the moon
to reach the earth. Then the moon moves around the earth, the surface of the
moon becomes brighter.

Total index of Tehran Stock Exchange

It includes all the companies accepted in the stock exchange. This index is
calculated on a daily basis and announced on the website www.tsetmc.ir
China stock index

The composite index of the Shanghai Stock Exchange is a combination of
all stocks accepted in the Chinese stock exchange. This index was
calculated using a base period of 100 and was published for the first time on
July 15th, 1991. The composite index is a very suitable criterion for
understanding the general situation of the Chinese stock market.

Tokyo stock index

This index covers a large part of the Japanese stock market and is a
weighted index with adjusted market value. This is a measure of the general
trend in the stock market and is used as a benchmark for investing in
Japanese stocks.

Dow Jones stock index

The Dow Jones US Total Market Index is a market capitalization-weighted
index that provides prices and price changes in the stocks of US-based
companies listed on the New York Stock Exchange, the American Stock
Exchange, and the Nasdaqg Stock Exchange. The total market index covers
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95% of US stocks.

Research methodology

The sample required in this study is daily data on indicators and also
information related to the date of occurrence of astronomical movements of
the moon. The data related to the month and indices were extracted from
2006 to 2024. Hypotheses were investigated by Chi-square statistical
method.

Results

In general, according to the results of the statistical test, when the
astrological states of the moon occur, the indices undergo a change, which
can be positive or negative. The amount of this change is also different and
depends on the conditions and location of the price in the index chart. This
change may be in one or more candles, or it may change the trend of the
index in the short term. It is worth noting that a long-term change that can
be said to change the weekly or monthly trend of the indicators was not
observed or it was only a handful.

Discussion and conclusions

How to use the results of this research for investors can lead to many
benefits? When an investor can predict the time of price reversal, he closes
his opposite trades and opens a trade in the direction of price change. In
other words, if you know the time of change, your success rate will
increase. Even in the change of a candle, the trader can use this opportunity
in lower time frames such as one hour or four hours according to his
strategy, or if the chart is at the price ceiling or floor, this can be a point for
the market to return. Researchers can look for the reason why the moon's
effect on different indicators in different countries is approximately the
same. Other effects of the moon that were not examined in this study, such
as lunar eclipses, the effect of the tides, the perigee and apogee of the moon,
and even the moon's relationship with other planets, can be examined.
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