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Accepted: 20 Nov 2024 (Chen et al., 2024). According to this; the tax system strategy of countries,
especially developing countries, should be aimed at promoting Knowledge
enterprise  companies (Cairo & Mahlstedt, 2023). The economy related to
Knowledge enterprise companies has played a very important role in different
countries of the world (Vlasov et al., 2022). On the other hand, it should also be
noted that an efficient tax system is very important as an economic sub-system for
countries, and effective policy making in this area, based on a proportional
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2xempti on social framework, is one of the requirements of this system (Li & Bai, 2024). The
welfare ’ effectiveness of a country's tax system plays a vital role in its economic and social

development, in a way that the United Nations mentions it as a key priority in the
sustainable development and mobilization of domestic revenues of countries
(Arthur et al., 2024). In Iran, it is necessary to make the right decisions regarding
the policies of this system, and at this point in time, considering the government's
goals and plans of not relying on oil revenues, the need to pay attention to efficient
policymaking in this area will be twofold (Karimi & Kordestani, 2023). With these
preliminaries, the authors' efforts in the current research are to provide a reasoned
and convincing answer to the question: "What is the effect of tax exemption
components on the economic performance of knowledge enterprise in realizing
social welfare?

Literature review and background

Basically, some theorists in the field of economics consider granting tax
exemptions to have negative economic consequences. The argument of this group
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of theorists is that such things as revenue loss for the government, disturbance in
the management of the tax system by creating a platform for tax evasion and
imposing the tax burden of countries on other taxpayers are among its tax effects
(Liu, 2023; Tang et al., 2024; Wilkinson & Hageman, 2023). On the other hand, by
creating discrimination and injustice in the competitive market, disruption has
been created and the suppliers of goods and services are not placed on the same
political level. In addition, tax exemption will also mean loss of information and
lack of transparency. Nevertheless, the granting of incentives and tax exemptions
is done with a view of cost-benefit and a view of higher expediency (Dokas et al.
2024). Knowledge-based activities are also among the sectors that are subject to
tax exemption. Knowledge enterprise companies and institutions are exempted
from paying taxes, duties, customs duties, commercial profits, and export duties
for fifteen years based on paragraph "A" of Article (G30) of the "Law on Protection
of Knowledge enterprise companies and Institutions" approved in 2009
(Naghizadeh et al., 2019). Based on this, it can be acknowledged that granting non-
targeted tax exemption without consideration is one of the examples of money
laundering. This is despite the high inflation in the last few years and the increase
in the number of Knowledge enterprise companies to more than 3 times, the lost
tax revenues from this area have increased a lot (Gholami et al., 2022).

In stating the Riyal ceiling for granting tax exemption to Knowledge enterprise
companies, it should be said that in fact, Knowledge enterprise companies subject
to tax exemption can receive tax exemption without a ceiling. This means that
such companies do not pay property tax for the sale of their knowledge-based
goods. In other words, companies and institutions that are subject to the Law on
the Protection of Knowledge enterprise companies and Institutions can use tax
exemption.

Considering the necessity of the issue, it is considered that tax and the tax system
in general is an effective element in the economy, and its role in realizing the
knowledge-based economy needs to be investigated. This type of support (giving
exemptions and tax incentives) is usually one of the first and most accessible
measures that policymakers use to advance their goals. So, as mentioned, one of
the general cases in tax policies is the exemption of Knowledge enterprise
companies whose faster growth is desired, which is emphasized by policymakers.

In this way, by establishing a policy of supporting investors and economic activists
and the best ideas of Knowledge enterprise companies, the government has
provided the basis for the transfer of capital and other resources to regions with
Knowledge enterprise companies, which can ultimately lead to the acceleration of
economic growth and development and its social welfare be the region These
exemptions have been implemented with the aim of speeding up the economic
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growth and development of the mentioned areas and consequently improving the
economic efficiency (Shojaei et al., 2021). But the problem that is the origin of the
present research is the effect of these exemptions on the economic performance of
Knowledge enterprise companies in the realization of social welfare, which we
will discuss further.

Methodology

This study is practical in terms of its purpose, and in terms of data collection, it is
a correlational survey. The statistical population includes all managers of
Knowledge enterprise companies in a region of a country who were employed and
active in 1401, whose number was 230. 123 people were determined as the total
sample size. Also, since the aim of the current research was to generalize the
sample to the entire research community, the proportional stratified random
sampling method was used. In the current research, both library and field methods
were used to collect data. A three-part questionnaire with 23 items was used to
collect information.

Results

There is a significant relationship between tax exemptions and the economic
performance of knowledge-based companies. There is a significant relationship
between tax exemptions on contracts and the performance of knowledge-based
companies. There is a significant relationship between research and development
activities and the economic performance of knowledge-based companies. There is
a significant relationship between the exemption on commercialization and
production and the performance of knowledge-based companies. After testing the
hypotheses of the research, multiple regression test was used to investigate the
impact of tax exemption on the economic performance of knowledge-based
companies. The changes in the economic performance of knowledge-based
companies are due to the effect of the exemption component on the
commercialization and production of products, and other changes are related to
other factors.

Discussion and conclusion

The aim of the current research was the effect of tax exemptions on the economic
performance of knowledge-based companies in order to achieve social welfare.
The research findings showed that there is a significant relationship between tax
exemptions and the economic performance of knowledge-based companies. On
the other hand, the findings of this research showed that there is a significant
relationship between tax exemption on contracts and the economic performance
of knowledge-based companies. In fact, taxes, which are the main source of
government revenue to fulfill its duties, are exempted. According to Keynes, this
tool is effective not only for providing public goods production costs, but also for
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the implementation of the government's economic policies. The findings of this
research also showed that there is a significant relationship between the exemption
on commercialization and production and the economic performance of
knowledge-based companies. Tax exemptions affect the commercialization and
production and economic performance of knowledge-based companies in various
ways. This, in turn, causes a decrease in prices and an increase in production also
causes an increase in income. The results of the research indicated that three
components of tax exemption (exemption on contracts, exemption on research and
development activities and exemption on commercialization and production of
products) were included in the model. Remained there is a relationship between
the three variable components of tax exemption and the economic performance of
knowledge-based companies. The value of R2 shows that 0.65 Changes in the
economic performance of knowledge-based companies are due to the effect of the
exemption component on the commercialization and production of products, and
other changes are related to other factors. In explaining this finding, it is argued
that tax exemptions can be effective by increasing the motivation of producers on
the production level of knowledge-based companies and also on the human
development index in the economic performance of knowledge-based companies.
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