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Abstract

Financial reports are the most important source of evaluation of the financial performance which
would lead investors to make more effective decisions. Managers, as the financial reports providers,
use methods of reporting which are within the framework of accounting principals and would also
satisfy their own objectives. This manipulation is known as Earning Management. In this regard,
the present study analyzes the impact of company’s performance on the relationship between
earning management and investment efficiency. For this purpose, the information of 110 companies
admitted to the Tehran Stock Exchange from 2013 to 2023 was extracted. The research variables
were calculated and necessary statistical tests were conducted. Current research’s method is
descriptive-correlational and its design is experimental with using of the post-event approach.
Multivariable linear regression was used to test research’s hypotheses. Three hypotheses were
introduced and evaluated by using of statistical methods. Research findings show that earning
management has a negative and significant effect on investment efficiency, company performance
has no effect on investment efficiency, and company performance has a negative and significant

effect on the relationship between earning management and investment efficiency.
Keywords: Firm Performance, Earning Management, Investment Efficiency.
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