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Abstract

Taxes are one of the important sources of government revenue, which in addition to providing the
financial resources that the government needs, leads to a better distribution of income and wealth.
The composition of tax revenues as well as the share of taxes from the total public revenues differs
from one country to another due to economic, cultural and historical conditions. Tax non-compliance
causes the tax revenues of countries to always be lower than what is estimated; therefore, this issue,
the factors affecting it and its results create problems and worries in the society. The society wants
to know whether companies and individuals pay their fair share of taxes on the social costs that are
spent on them. Also, an important issue for society is how effective the financial risk of companies
can be in tax avoidance. Based on this, the present research examined the effect of financial risk on
the relationship between social responsibility and tax non-compliance. In order to carry out this
research, a sample of 140 companies admitted to the Tehran Stock Exchange during 2012-2021 was
selected and the hypotheses were tested using multivariable regression model and GLS method. The
results of the first hypothesis test showed that if the social responsibility of companies is high, it will
lead to the reduction of tax non-compliance of companies since it considers a wider range of interests
of the stakeholders. Moreover, the financial risk of companies has an effect on the relationship
between social responsibility and tax non-compliance, in other words, if the financial risk of
companies is low, and the credit rating of the company is high, the effect of social responsibility on
tax non-compliance will be great and will be for the interests of the stakeholders.
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