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Legitimacy theory states that there is a social contract between companies and the
society in which they operate. Therefore, the behavior of companies, including tax
avoidance, which is known as a social cost, can have an effect on the responsibility
of companies. The main objective of this research is to determine the effect of tax
avoidance and corporate governance on social responsibility and stock returns in the
Tehran Stock Exchange. This research was conducted for a 5-year period from 1997
to 1401 and with some limitations in 147 listed companies. The research method is
applied, in which the necessary information was collected using library studies and
the hypotheses were tested using regression models. For statistical analysis of data
and testing of hypotheses, descriptive statistics (mean and standard deviation, etc.)
and inferential statistics (autocorrelation, multivariate linear regression model, etc.)
were used, and also for analyzing the collected data, the Eviews software was used.
Excel spreadsheet software was also used to collect and classify data related to the
research variables. The results of the study showed that there is a negative
relationship between tax avoidance and social responsibility, and this relationship is
also significant. One of the examples of social behaviors is timely and complete tax
payment, so that tax is recognized as a social cost, and it was expected that
companies that do more tax avoidance and use legal loopholes to reduce taxes will
reduce social responsibility. The results of other hypotheses also showed that; There
is a positive and significant relationship between family and government ownership
and social responsibility. There is also a positive and significant relationship between
social responsibility and stock returns.
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