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Examining the Time of Entry into the Stock Market and the
Effect of the Desire of Small Investors of Companies Admitted to
the Stock Exchange
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Article Info Abstract

Avrticle type: The purpose of this study was to investigate the timing of retail investors entering the
Research Article stock market and the effect of retail investor inclination. The main focus of the study
is on how psychological characteristics and initial market conditions affect the
behavior of these investors. Method: For this study, a unique dataset including
account-level transaction records from a large brokerage firm was used. The
statistical sample included 109 companies listed on the Tehran Stock Exchange
between 2019 and 2021. Data analysis was performed using EViews10 software, and
in addition to separate regression analysis for each independent variable, a general
regression was also performed to examine the simultaneous effect of the variables on
the dependent variable. Findings: The research findings showed that retail investors
tend to enter the market in periods with lower returns, more negative market
sentiment, higher volatility, and greater economic policy uncertainty. Also, the
inclination effect is significantly stronger in these conditions. The findings suggest
that greater market volatility, as an indicator of perceived risk, plays an important
role in investors' decision-making.
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