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Abstract

Entrepreneurship is recognized as the engine of economic growth and development. Funding
is one of the most important requirements for creating and developing entrepreneurship, so
that gaining the necessary funds to start a business is one of the biggest challenges of
entrepreneurs. The main purpose of this paper is to investigate the impact of (money and
capital markets) on entrepreneurship in selected countries. The results of the estimated model
using the Generalized Momentum Method in the Group of Selected Middle-Income
Efficiency-Driven Countries and the Group of Selected High-Income Innovation-Driven
Countries in the period 2000-2021 showed that money and capital markets have a positive
and significant effect on the entrepreneurship.The effect of total value of traded stocks as an
index for capital market and the value of allocated domestic credit to the private sector as an
index for money market in the Group of Selected High-Income Innovation-Driven Countries
is higher than the Group of Selected Middle-Income Efficiency-Driven Countries. This
reflects that money and capital markets are undeveloped in the Group of Selected Middle-
Income Efficiency-Driven Countries compared to the Group of Selected High-Income
Innovation-Driven Countries. Financial markets influence entrepreneurship by transferring
economic funds, providing financial resources for entrepreneurs, determining the price of
capital, facilitating transactions, and also distributing risk management.
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