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Abstract

The present work seeks to model opportunistic earnings management: factors, motivations
and techniques. The present work is a hybrid (qualitative-quantitative) study employing the
Delphi method. The authors primarily sought to describe, understand, and delve into a
specific behavioral pattern. As a result, the initial phase of the study focused on collecting
textual data through interviews, observation, and reference to secondary documents, which
were subsequently converted into numerical values to investigate the factor load of each
component. Given the exploration of new components in the present thematic context, no
hypothesis was examined. After the fourth round of Delphi, 62 factors among non-proprietary
managers and owners were discovered to have led to opportunistic earnings management.
On the other hand, utilization of such factors would require essential tools and techniques, of
which eight techniques were confirmed through three Delphi rounds. Moreover, the third
round of Delphi indicated 21 items concerning the tendency to optional detailed item
manipulation. Further, nine primary motivations leading to opportunistic earnings
management were agreed upon during the third round of Delphi. The imperativeness of the
present work lies in the high frequency of opportunistic earnings management in Iran.
Previous research has been concentrated on earnings management models, whereas the
present work focuses on consensus among a statistical population of financial experts.
Moreover, we replaced mathematical formulas and figures in audited financial statements
with the opinions of experts in the executive field to explore the causes of this phenomenon
and reversal of optional accruals more deeply.

Keywords: agency theory, information asymmetry, opportunistic earnings management,
optional accruals, positive theories.
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