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Approaches for Monitoring Banks and Credit Institutions

Mohammad Mazhari!, Hamid Rajabi Alavi?

Abstract

Banks and credit institutions have a crucial position in the economy of countries, playing
a determining and decisive role in the circulation of money and wealth within the
society.Monitoring the activities of these institutions is essential to ensure the proper
functioning of the country's economic system. The primary goal isto maintain the stability
of the financial system and enhance public trust among depositors and bank customers.This
articleseeks to address the main question:which legal authorities are responsible for
supervising banks and credit institutions, and to what extent do their legal jurisdictions
extend?Through a descriptive-analyticalapproach and utilizing library sources, this article
concludes that the current regulations and monitoring methods for banks and credit
institutions lack sufficient preventive and prohibitive power. Therefore, reforms and
revisions are necessary in the realm of regulation and implementation of these rules,
including adherence to the principle of independence of the Central Bank.

Keywords: Supervision, Bank, Credit Institution, Central Bank, Law.
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