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The effect of government financial indiscipline on economic growth

Haider Ubais Hassan Al Masoudi!, Maryam Emamimibody™

Abstract:

Financial discipline and how to spend the budget at the macro level of the country is one of the concepts
that is very important in macro financial issues. This is especially important in oil countries. In most
researches, financial discipline has been examined. However, in this research, an attempt has been made
to examine the research hypotheses with a new perspective from the perspective of investigating the
government's financial indiscipline. Based on this, the main goal of this research is to evaluate the factors
affecting the financial indiscipline of the government and also the impact of the financial indiscipline of
the government on the economic growth of Iraq during the period from 2005 to 2021, which is used to
estimate research models using the auto-regression method with a break. (ARDL) has been used. The
results of the research indicate that the effect of the size of the government on the fiscal indiscipline of
the Iragi government is positive and significant, therefore, reducing the size of the government can
reduce the fiscal indiscipline of the government. On the other hand, the short-term and long-term results
of the estimation of the research model show that there is a negative and significant relationship between
government fiscal indiscipline and economic growth. Therefore, for stability in continuous growth, the
financial indiscipline of the government must be curbed. It is better, considering the effect of reducing
tax revenues compared to oil revenues on the financial indiscipline of the government and paying
attention to the dynamic growth in Iraq, Irag's economic development programs should be planned based
on expanding the use of tax revenue sources and reducing the size of the government.
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