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Abstract

Capital structure and capital return rate are the most important variables that are of interest to potential
and actual shareholders. Capital structure is a combination of equity and debt of the company. The rate
of return on capital (P/E) is used as a measure to evaluate the worthiness of stocks. The golden number
(), as an ideal ratio, can be useful in determining the optimal capital structure. The purpose of this
research is to investigate the effect of the optimal capital structure based on the golden number on the
rate of return on investment. This research has used the financial information of 148 companies
admitted to the Tehran Stock Exchange in the period from 2009 to 2023. Due to the descriptive-
correlational nature of the research, post-event method and panel data approach with fixed effects have
been used for data analysis. In this method, the correlation between the variables of the optimal capital
structure based on the golden number and the rate of return on investment was investigated. The results
of the data analysis showed that the optimal capital structure based on the golden number has a positive
effect on the rate of return on investment. Also, further studies indicated the positive impact of the
optimal capital structure based on the golden number on the variables of income, net profit and stock
price of companies. The findings of this research show that the use of the golden number as a criterion
for determining the optimal capital structure can lead to the improvement of the rate of return on capital
and increase the value of companies, and it is considered as a new and scientific solution for optimizing
the capital structure. According to the results, it can be argued that the use of the golden ratio not only
helps to improve the financial performance of companies, but can also lead to the attractiveness of the
capital market.
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