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Abstract

Purpose: Financing has always been one of the challenges for new businesses and startups.
Traditional financing methods often fall short in meeting the financial requirements for success in
these ventures. It appears that start-up businesses need innovative financing approaches. This is
particularly crucial given the significant impact of investors' decision-making errors in the
economic and political landscape of Iran, leading to the emergence of behavioral distortions.
Therefore, the current research aims to explore the financing strategies of start-up businesses, with
a specific focus on venture capital and the influence of behavioral distortions.

Method: The research method is descriptive-analytical, and data collection was conducted
through library study.

Findings: The primary advantages of bold financial funds compared to other financing
methods include the flexibility in the amount and method of repayment. Additionally, in this
financing method, risk is fundamental, and the funding provider has complete control over risk
management. Risk management is crucial in bold financial funds, as any mismanagement can lead
to losses. Maintaining a relative stability in the fund's risk size can increase its success rate in the
market. Investment management strategies that aim to keep the capital amount balanced are
essential. It is important to always maintain a certain amount of fixed capital in the fund account.
Anather key factor in enhancing the performance of Iran's bold funds in risky conditions is
predicting financial risks. Financial risk prediction is crucial as incorrect estimation and analysis
can result in capital loss for funds. To predict and control financial risks effectively, funds should
identify and assess each risk's impact.

Conclusion: In the discussions of behavioral finance, Iran's bold funds should specially
investigate the behavioral characteristics that affect investors' decisions. When discussing financing
start-up businesses in Iran and bold financial funds, it is crucial to consider the type of decision-
making by investors and the factors that influence their decisions, while taking into account
behavioral biases. This is particularly significant in Iran's financial markets, as investors' decisions
are influenced by a variety of errors.

Keywords: Financing, start-up businesses, Venture capital funds, Behavioral patterns of
investors.
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