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Extended Abstract

Background and Purpuse: Financial capability is a combination of attitude, knowledge,
skills, and self-efficacy to make decisions and manage money that is best suited to a person's
life circumstances and in an enabling environment that includes, but is not limited to, access
to financial resources. Therefore, the purpose of this research is to investigate the effect of
investors' monetary attitude on participation in the stock market with the presence of financial
self-efficacy.

Methodology: The present research is an applied research in the classification of research
based on the purpose. The methodology of this research is quantitative according to the type
and nature of data and data analysis, and the data has been collected in the form of library and
field. In terms of data collection, it is a descriptive research because it describes the elements
and variables of the research and the relationship between them in a specific framework. And
since it deals with obtaining information about specific groups of people or a population,
descriptive research is a correlational type. The statistical population of this research consists
of managers and experts of investment companies in the Tehran Stock Exchange, and the
sample size was determined using Cochran's formula due to the unlimited number of
statistical population (384 people). Also, in this research, a simple random sampling method
has been used, and the data collection tool is a standard questionnaire that has been used in
previous researches. Data analysis was done using SPSS 24 and SMART PLS 3 software.
Findings: Attitude towards money has an effect on participation in the stock market with the
mediating role of risk attitudes and the moderating role of financial self-efficacy and financial
knowledge. According to the results of the analysis of the hypotheses with structural
equations, this hypothesis is confirmed because the probability statistic for the moderator and
mediator variables was greater than the absolute value of 1.96. Monetary attitude has a
significant effect on the participation of investors in the stock market. The result of structural
equations showed that the probability statistic for this hypothesis was equal to 8.015, which
showed that this hypothesis is confirmed. Financial knowledge moderates the relationship
between monetary attitude on stock market participation. According to the result of the
analysis of structural equations in the previous chapter, the probability statistic for the
moderator variable in this hypothesis was equal to 2.694, which shows that this hypothesis is
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confirmed. Financial self-efficacy moderates the relationship between monetary attitude on
stock market participation. The probability statistic for the moderator variable in this
hypothesis was equal to 2.100, which showed that this hypothesis is confirmed with 99%
confidence.

Discussion: This study has shown the importance of monetary attitude, financial decisions of
investors and participation in the stock market. In addition, the important role of variables of
financial knowledge, financial self-efficacy and risk attitude have been identified in this
regard. This study can be beneficial for governments and stock market professionals who
need to be more focused and aware of the important influence of investors' monetary attitudes
on their investment decisions. This study also helps to distinguish novice investors from
professional investors and their investment attitudes, who have not yet had investment
experience and strategy, and to understand that investment attitudes are necessary for
investment. This study briefly explained the importance of variables such as financial
knowledge, financial self-efficacy and risk attitudes that can be studied by financial
professionals in the analysis of investment behavior and also adds focus to the existing
knowledge about investment attitude.

This study fills the research gap in previous studies that did not highlight the psychological
aspect of money. In addition, this study explains the critical influence of intangible assets, for
example, risk attitude and financial self-efficacy and attitudinal resources for stock market
participation. For example, the importance of financial knowledge to participate in the stock
market.

Although this research contributes to the existing knowledge, it also has limitations. In the
first stage, the sample size for this research was limited to 384 active investors, and the reason
for this sample size was the availability of this segment of active investment managers in the
capital market. Due to the nature of the stock market and the online presence of these
transactions and online participation in this market and online access for trade and online
transactions, this number is small from the sample size because there is a possibility of many
more investors visiting this market according to the statistics of market participants.
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