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1. Literature Review

Financial inclusion presents a socio-economic challenge for policymakers, markets, and
financial institutions, aiming to ensure that individuals have access to formal financial
services. It is inherently linked to financial development, fostering economic growth
and enhancing the financial sector by providing essential financial services. Financial
inclusion influences economic activities by increasing the number of individuals
accessing services such as online transactions, commercial bank accounts, ATMs, and
Internet transactions. There are two primary reasons for improving financial inclusion.
Firstly, financial exclusion can hinder economic growth due to the lack of financial
infrastructure. Secondly, policymakers recognize that financial inclusion can stimulate
growth by reducing poverty.

2. Methodology

In this research, the panel data method was utilized to evaluate the impact of financial
inclusion on economic growth in high-income countries (59 countries) during the time
period 2002-2022.

3. Analysis and Discussion

Based on the descriptive data presented, significant differences among these countries
are observed. The status of these countries can be described as follows:

Two criteria were used to assess banking penetration. The percentage of adults with
accounts in financial institutions or mobile phone service recipients and the percentage of
adults with deposits in commercial banks. Based on the first indicator, 88.6% of adults
have accounts in financial institutions. The range of this metric is highly scattered and
covers 23.5 to 100%. The standard deviation of this index is 15.1%. This data is not
available for most countries; therefore, the total observations are 177. Based on the
second indicator, on average, 1224.2 out of every 1000 adults have a bank account (some
have more than one account). The maximum value of this metric is 2714.2, which is ten
times higher than the minimum value (277.2 individuals). Thus, as expected, there is a
significant dispersion of this metric among countries, with a deviation of 491.1. The
quality of access to this data is better than the first indicator and is equal to 252.

For the second dimension of financial inclusion, the coefficient of access to banks and
ATMs (per 100,000 people) was used. On average, there are about 31 branches per
100,000 people, with some countries having up to 242.8 branches and others as low as
4.1. The maximum coefficient is 60 times the minimum. Therefore, the coefficient of
access to banks has a very high dispersion, reaching 28.5. The quality of this data in
these countries is appropriate. The coefficient of access to ATMs is on average 83.9,
with a range of about 34 times between the maximum (324.2) and minimum (9.6). The
standard deviation of this is 51.8. Access to this data is also appropriate.

Three criteria were used for the financial services group: the ratio of financial sector
credits to GDP, the ratio of bank credits to GDP, and the loan penetration coefficient.
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The average of the first index is 90.8%, with a significant astronomical distance
between the maximum (525.6) and minimum (0.17), and a standard deviation of 66.8%.
The average of the second index is 91.4, and almost the same dispersion is observed
among countries as the first index. Additionally, observing the values between these two
indicators shows that the most important sources of financial supply and bank credit
provision are evident, with slight differences between the two indicators. The average
loan penetration coefficient is 429.2, with a 23-fold difference between them.

4. Results

The results indicate slight convergence among countries, with lower-income countries
experiencing greater economic growth compared to wealthier ones. Some dimensions of
financial inclusion positively affect economic growth. Specifically, the penetration
coefficient of access to banks and facilities shows a positive impact, while the
penetration coefficient of ATMs and financial deepening exhibits a negative impact.
Additionally, the macroeconomic environment (capital, inflation rate, unemployment
rate, economic openness), life prospects (life expectancy), and demographic trends
(population growth rate) are influential factors in the economic growth of these
countries.
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