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Dependent Variable: CMIN

Method: Dynamic Least Squares (DOLS)
Date: 15/05/14 Time: 01:03

Sample (adjusted): 1 99

Included observations: 92 after adjustments
Cointegrating equation deterministics: C

Long-run variance estimate (Bartlett kernel, Newey-West fixed bandwidth
=4.0000)

Variable Coefficient Std. Error t-Statistic Prob.

C 13.94543 0.166282 83.88903 0.0000
VA 0.071709 0.001820 39.18945 0.0000
PS 0.043695 0.001225 35.92284 0.0000
GE 0.037660 0.001571 23.76819 0.0000
RQ 0.008953 0.002169 4.174610 0.0001
RL 0.039760 0.001171 34.10829 0.0000
CcC 0.295653 0.006169 48.13401 0.0000
R-squared 0.999593 Mean dependent var 51.32915
Adjusted R-squared  0.999430 S.D. dependent var 5.211603
S.E. of regression 1.812631 Sum squared resid 164.2816

Durbin-Watson stat ~ 1.964361 Long-run variance 4.346171



Economic Studies Journal
Islamic Azad University,
Shiraz Branch

Vol. 2, No. 2, Ser. 4, Fall-Winter 2011

The Effect of institutional factors on
the development of capital market:
Evidence from Iran and Selected
Countries of the OIC

Seyyed Ali Paytakhti Oskooe'
Vali Pourkarim®
Laleh Tabaghchi Akbari®

Abstract

This paper examines the impact of institutional factors (the right to protest and
accountability, political stability and violence, government effectiveness,
regulatory quality, rule of law and control of corruption) on capital market
development index (ratio of traded shares to GDP) in the nine selected countries
of OIC . In order to estimate the variables the panel cointigratiom technique
with the dynamic ordinary least squares (DOLS) approach has been employed.
The results suggest that institutional factors have a significantly positive effect
on capital market development in these countries.
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