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Extended Abstract

Introduction

Today, mass behavior, which is one of the most important behavioral trends
among investment companies, managers and investors, play a very
important role in risk acceptance, stock returns and investment portfolio.
In the financial field, productive behavior can potentially be universal and
general, considering the attitude of companies towards psychological
factors, and as a result, the behaviors derived from these factors by
investors and the cause of decision-making distortions is in the financial-
behavioral paradigm."Toresh" means deviation from correct and optimal
decisions. The risk of falling stocks is one of the concerns of investors, and
increasing the risk of falling stocks causes pessimism among investors in
the stock exchange, and this massive behavior leads to the intensification
of market fluctuations, the destabilization of markets, and the increase in
the fragility of financial systems. The stock market is to earn a reasonable
return, and the return is obtained from the two parts of stock price changes
and dividends, so that investors and financial analysts should be able to
predict stock prices and returns using investment models. Therefore, the
purpose of this research is to explain the innovation of the impact of the
emotional tendency and collective behavior of shareholders on the risk of
falling stock prices of companies listed on the Tehran Stock Exchange
through the panel data method.

Literature Review
Mass behavior can be seen in the fashion and following of fleeting

behaviors, therefore even simple decisions need to be carefully researched.
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Among financial economists and professionals, there is a prevailing belief
that investors are influenced by the decisions of other investors, and this
influence is called "first group effect".In this regard, the behavioral finance
perspective shows that the behavior patterns of investors play an important
role in determining prices. One of these types of emotional behavior is mass
behavior in the financial market, which is known as the tendency of
investors to follow the behavior of other investors. Also, academic
researchers have turned their attention to mass behavior; because mass
behavior affects stock price changes and can affect risk properties and
return models, which in turn affects the outlook for asset pricing.

Research Methodology
The results of the current research are applied, based on the method,

descriptive-correlation, and quantitative in terms of the nature of the data.
In addition, in terms of the type of argument, it is considered as a
comparative induction; it is post-event in terms of time. In terms of its
nature, it is an original (first-hand) research. The statistical population of
the research is all the companies admitted to Tehran Stock Exchange from
2011 to 2019. A total of 100 companies were selected from among the
companies admitted to Tehran Stock Exchange. To test the hypotheses was
used to the multivariate regression technique using panel data method.

Results

Managers are no exception in this rule. They are interested in presenting a
favorable picture of the financial status of the business unit to the
shareholders and other stakeholders, but in some cases, the increase in the
wealth of the managers is not necessarily in line with the increase in the
wealth of other groups. As a result, managers will have more motivation to
hide negative news. This will actually be the factor causing the risk of
falling stock prices. But the amount of bad news that managers can
accumulate is limited, because it would be impossible and costly to keep
and not disclose it for a long time. As a result, the mass of unfavorable
news after reaching its peak enters the market at once, and this leads to the
fall of the stock value. The massive activities of institutional investors will
increase the decrease in stock prices, which will also increase the risk of
falling stock prices. Also, the mass activities of institutional investors will
lead to an overreaction of the stock price and will have a negative effect on
the stability of this market. There is a positive and significant relationship
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between the emotional tendency of investors and the risk of falling stock
prices, and there is also a positive and significant relationship between the
collective behavior of shareholders and the risk of falling stock prices. The
relationship between investor and stock market returns is one of the
important topics of behavioral finance study, and researchers believe that
due to the unpredictable behavior of investors and the limitation of
arbitrage in the real world, arbitrage cannot immediately correct the
deviation between stock price and value caused by irrational investors.
Therefore, the stock price and return are determined by its underlying risk
and mispricing caused by irrational investor sentiments. Investors'
behavioral tendencies, including emotional tendencies and mass behavior,
have led to a decrease in the efficiency of the stock market, as well as a
decrease in the rationality of investors' decision-making, which results in
an increase in the risk of falling stock prices.

Disscusion and conclusion
According to the results of this research, investors are suggested to pay

attention to the negative consequences of their behavior on the stock price
and avoid emotional decisions and mass behavior, and in situations where
the number of buyers of certain stocks is large, they must be sure to buy
shares after consultation. Company managers are suggested to pay attention
to the impact of their emotions and behavior on important decisions and the
consequences they have on the yield and stock price, and make rational
decisions. In the process of any scientific and practical research, there are
a set of conditions and cases that are beyond the researcher's control and
authority, but can potentially affect the results of the research and its
generalizability or cause problems. The results showed that the
behavioral tendencies of investors, including emotional tendency and mass
behavior, led to a decrease in the efficiency of the stock market, as well as
a decrease in the rationality of investors' decision-making, which resulted
in an increase in the risk of falling stock prices.
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