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Introduction

This research paper conducts a meta-analysis to examine the impact of
information disclosure on market reaction. By using a quantitative statistical
method known as meta-analysis, the study aims to integrate findings from various
research studies and identify the factors that influence the relationship between
information disclosure and market reaction. Developing societies view the capital
market as a means to enhance investment volume and promote economic
development. One crucial characteristic of financial markets is the presence of
transparent and comprehensive information. Insufficient information leads to
increased transaction costs and an inefficient allocation of resources in the market.
Conversely, when information is transparent and accessible, better decisions can
be made regarding resource allocation, ultimately improving market efficiency.
Therefore, this research investigates the factors that contribute to inconsistent and
conflicting results in relation to information disclosure in the capital market.

Literature Review

The despite numerous studies on the mandatory and voluntary disclosure of
information, researchers have found inconsistent and contradictory results
regarding the impact of information disclosure on the market's reaction. Some
studies have found meaningful relationships between information disclosure,
corporate governance indicators, and market reaction, while others have found no
significant relationship. Factors such as the type of auditing institution, events
disclosure, audit change reports, and auditing costs have also yielded mixed
results in relation to information disclosure and market reaction. Due to the
contradictory findings in previous research, the passage suggests conducting a
meta-analysis to integrate and analyze the results of relevant experimental studies
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in order to gain a clearer understanding of the effects of information disclosure on
market reaction.

Research Methodology

In order to implement the meta-analysis method, software CMA2 was used from
the website of journals and published articles related to research variables from
1990 to 2020. They were identified and collected as a statistical population of the
research and finally 86 studies have been analyzed by systematic elimination
method.

Results

The results of studies conducted in the mentioned period and around this
relationship, using 12 and Q tests indicate that most of these studies are
heterogeneous. In order to identify the cause of this heterogeneity, by dividing the
research based on different criteria for measuring information disclosure and
market reaction and calculating statistics within the group, we found that the
different measurement criteria used in research is one of the contradictory factors
in research results. In the following study, it was observed that there is no
significant relationship between audit components and market reaction, while in
contrast, between the types of voluntary and mandatory disclosure, and corporate
governance components with market reaction, a significant relationship was
observed.

Discussion and Conclusion

The research aimed to conduct a meta-analysis on the impact of information
disclosure on market reaction. Previous studies on the relationship between
disclosure and market reaction yielded diverse and inconsistent results, indicating
the need for a meta-analysis approach. The type and method of information
disclosure were identified as moderating variables. Through meta-analysis of
various studies, the researcher arrived at a consistent conclusion, resolving
conflicts in previous research. It was found that mandatory disclosure by
companies affects the stock market, while optional disclosure does not. Investors
are advised to consider the way information is disclosed when conducting
financial analysis. The study also examined the effect of corporate governance as
a moderator variable on the relationship between information disclosure and
market reaction. Institutional ownership and major ownership were found to have
positive and negative impacts, respectively, on the stock market reaction. The
ownership structure of companies should be considered in future stock market
forecasts. Conflicting results in previous studies regarding the impact of
information disclosure on market reaction were attributed to the moderator
variables of the auditor and the type of audit firm. The study concluded that these
variables do not provide specific guidance for financial market participants in
selecting the best investment option.

Keywords: Audit Components, Corporate Governance, Effect Size, Meta-analysis,
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Table (12) summarizes the results of research hypotheses
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