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' Regulators
" Credit default swaps

* Recovery rates

° Basket default swap

* Single-name CDS

v first-to-default default swap
* nth-to-default swap

* n-out-of-m-to-default swap
" all-to-default swap

" Collateralized Debt obligations
'" Synthetic CDO

'™ Originator

'* Notional principals

' Equity tranche

" Mezzanine tranche

Y Senior tranche

" Creditworthiness

'* Reduced-form approach

™ Obligor

" Stochastic (unexpected) arrival
" Fixed leg

™ Contingent leg

" Counterparty risk

¥ Basis points

™ Survival probability

" Risky annuity

" Accrued premium

™ Correlated diffusion process
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™ Default thresholds

™ Gaussian copula model
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™ Attachment point

"t Detachment point

™ Gaussian quadrature

™ Hermite polynomials
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