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Abstract

In this research performance of active investment companies in Tehran
Stock Exchange (TSE) examined according to M2 Measure and Appraisal
Ratio (AR) and their ranking relationship were compared. For this purpose,
after gathering data to13 investment companies during 2006-2011, finally six
investment companies which have more than 60% stock portfolio selected.
Moreover, the impact of two indexes, Tobin's Q ratio and Market Value
Added (MVA), was measured based on the obtained ranks. Statistical
nonparametric and regression tests were used for testing the research
hypotheses. The results of this research indicated that there was significant
relationship among ranking of investment companies based on M2 Measure
and Appraisal Ratio. Furthermore, there was significant relationship between
Tobin's Q ratio and MVA with the performance of investment companies
based on mentioned criteria, so that explanatory power of changes in portfolio
performance based on Market Value Added is higher than Tobin's Q Ratio.

Key Words: Risk and Return Portfolio, M2 Measure, Appraisal Ratio, Tobin's

Q, Standardized Market Value Added.
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