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Abstract

Environmental protection and sustainable environmental development are important concerns of
human societies and the main unquestionable. Banks, considering the environmental risks in financing
companies, play an essential role in protecting the environment and moving towards a green economy.
As one of the dimensions of green banking, green financing is an innovative financial instrument that
tries to improve the environmental balance with the industries’ development and economic growth.
The present research aimed to design and analyze the financing model of companies through the
Iranian banking industry in establishing a sustainable environment, which has a three-step approach.
First, by interviewing 16 experts and encode, 77 components in the form of 21 categories were
identified based on Grounded data theory, and the model related to design and hypotheses were
identified. And next, the structural equation modeling method was used to evaluate the model-fitting
and hypotheses test, which showed the significant results of the measuring and structural models, the
optimal model fitting, and hypotheses confirmation. Then, by using the interpretive structural
modeling method, the components of green financing were prioritized, in this stage, 20 components
with the highest frequency of code were entered, and finally, the priority of the components was
recognized in 6 levels.

Keywords: Green Financing, Structural Equations Technique, Banking Industry, Interpretive
Structural Modeling, Grounded Theory
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