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LCPI=p1 + B2 LGVD + B3 LGDP + B4 LLQM + B5 LERT + B6LIRT+U (1)
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LCPI = C10 + all LCPI(-1) + al2 LCPI(-2) + bl1 LGVD(-1) + b12
LGVD(-2) + ¢11 LGDP(-1) + ¢12 LGDP(-2) + d11 LLQM(-1) + d12

LLQM(-2) + ell LERT (-1) + el2 LERT(-2) + fl1 LIRT(-1) + fI2
LIRT(-2) + &1t (v
LGVD = C20 + a21 LCPI(-1) + a22 LCPI(-2) + b21 LGVD(-1) + b22
LGVD(-2) + ¢21 LGDP(-1) + ¢22 LGDP(-2) + d21 LLQM(-1) + d22
LLQM(-2) + €21 LERT (-1) + €22 LERT(-2) + f21 LIRT(-1) + £22
LIRT(-2) + €2t )

LGDP = C30 + a31 LCPI(-1) + a32 LCPI(-2) + b31 LGVD(-1) + b32
LGVD(-2) + ¢31 LGDP(-1) + ¢32 LGDP(-2) + d31 LLQM(-1) + d32

1. Vector Autoregressive Model
2. Johansen-Juselius
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